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INTERNATIONAL AFFAIRS 


GDR-CEMA COUNTRIES TRADE AGREEMENTS ANNOUNCED AFTER LEIPZIG FAIR 
East Berlin AW DDR-AUSSENWIRTSCHAFT in German Vol 9 No 38, 16 Sep 81 p 2 


[Report by Information and Public Relations Department, GDR Ministry for Foreign 
Trade: “Significant Business Agreements: Further Agreements on Reciprocal 
Deliveries With USSR and Other CEMA Partners--Cooperation and Specialization 
Contracts With Socialist Republic of Romania and People's Republic of Bulgaria-- 
GDR Textile Machines for Mexico"] 


[Text] Textima--Export/Import 


In 1982, 50 automated straight and circular knitters will go to Mexico, the 300th 
unit of this kind from the GDR since 1975. These machines are used in Mexico 
mainly to produce outerwear. Between 1975 and 1980, the Textima Combine increased 
its exports to Mexico fivefold. Among other items, 200 large circular knitters, 
chain knitting frames, sewing machines and finishing machines were supplied. Two 
cotton spinning-mills are being built in Mexico at this time. 


Iraq bought four straight and circular knitters. 
Baukema Export/Import 


The Soviet foreign trade organization Mashinoimport ordered a large number of 
all-purpose excavators. 


A contract on the project planning, delivery and assembly of prefab projects for 
producing concrete elements was signed with the national housing construction 
management of the People's Republic of Mozambique. Those plants, in the building 
of which ABH LIMEX-BAU-EXPORT IMPORT is involved also, are going up in the towns 
of Maputo, Tete and Macuba. They help introduce the slab construction technique 
to industrial housing construction in Mozambique. 


Robotron Export/Import 


Robotron Export/Import, on the basis of long-term trade agreements, made con- 
tractual agreements with the Soviet foreign trade organization Elektronorgtekhnika 
om exporting data processing installations, bookkeeping and typing equipment and 
drawing instruments, and importing electronic computer equipment and cash registers 
at a total value of circa R 125 million. 














Transportmaschinen Export-Import 


A cooperation agreement up to 1985 with the Romanian partner enterprise concerns a 
joint production of extension ladder vehicles. Reciprocal delivery contracts con- 
cerned were signed for 1982. 


Important contracts were signed with the Hungarian foreign trade enterprise MOCURT. 
Projected is the delivery of 400 trucks and 200 buses and more than 400 trailers 
for various uses. 


Further export-import agreements at a total value of R 31 million were signed with 
the Polish partner enterprise Polmot. They pertain to the delivery of W-50 trucks 
and trailers to Poland and the import of Polish flat-beds. 


Long-term déliveries of trumpets and signals were contracted for the French 
firms of Peugeot, Taibot and Citroen, till 1986. 


Fortschritt Landmaschinen Export-Import 


The USSR supplies complete cattle breeding installations. Hungary is getting 
400 special trailers for farm machinery, 156 swath harvesters and swath shifters 
each, 80 forage choppers and corn adapters each, and 70 plows, at a value of 
circa valuta M 33 million. 


Polygraph-Export/ Import 


Belgium will be getting large exports of polygraphic products, among them three 
assembly sections, two MULTI-EFFEKT folding machines, two PERFEKTA cutters, and 
book-binding machines. 


Two roll offset machines were ordered by Spair, Iraq, five bow offset printers. 
At a value of valuta M 7 million, Australia purchased polygraphic machines, in- 
cluding 30 printers of the PLANETA Variant series and 43 book-binding and cutting 
machines. 


MLW Intermed-Export-Import 


The USSR and Romania will be supplied in 1982 with X-ray equipment at a total value 
of circa R 2.5 million. Medical and laboratory equipment was ordered by the CSSR, 
Poland and Yugoslavia. 


Bolivia and Columbia are getting university equipment. The FRC is getting 
medical consumer articles, laboratory equipment and respirators, Algeria is getting 
X-ray foil and X-ray equipment. Ghana also ordered X-ray equipment. 


Elektrotechnik-Export-Import 
An export contract for GDR welding equipment and installations at a value of 


valuta Mark 2.5 million was signed for 1982 with the Huwnagarian foreign trade 
enterprise Transelektro. 











TechnoCommerz GmbH 
Masninoimport (USSR) ordered roof ventilators at a value of circa R 1.5 million. 


Hungary is getting hycraulic products at a value of more than valuta M 5 million. 
TechnoCommerz bought from Yugoslavia air pressure equipment and labor cylinders. 


Heim-Electric Export-Import 


In conformity with import contracts with the foreign trade organization Tekhnoin- 
torg, 40,000 Junost TV sets were delivered in 1982 from the USSR to the GDR. 


CERMED-Export- Import 

This firm reported contracts with the USSR partner Medexport on supplying pharma- 
ceuticals, mainly for the heart and circulation system, to the Soviet Union at 

a value of circa R 60 million. 

Customers from Hungary, Romania and the FRC also ordered pharmaceuticals, for 
the heart and the circulation system, against epileptics, psychopharmaceuticals 
and drugs. 

Chemie-Export-Import 


This firm contracted reciprocal deliveries at a value of more than R 10 million 
with the Bulgarian foreign trade organizations Pharmachim and Chimimport. 


Two long-term specialization contracts till 1985 with Chimimport provide for the 
export of vanadium contact substance and dimethyl formamide. 


Genussmittel Import-Export 

In the presence of the Cuban deputy minister of foreign trade, Dr Jose de la 
Fuente, a contract was signed on the import of sweets from Cuba for 1982 at a 
value of more than R 1 million. 

Denmark is getting gelatine-sugar. 

Zellstoff und Papier Export/Import 

Buyers from the FRC are getting large amounts of punch-card cardboard in 1981 and 
1982. Danish firm contracted for 10,000 tons of raw material for the manufacture 
of corrugated paper from the GDR. 


Frucht imex 


Hungary will send much fresh and canned vegetable and fruit to the GDR next year. 


Lew 








Zimex CmbH 

The foreign trade enterprise of the GDR's polygraphic industry signed an agreement 
with its Soviet partner enterprise Vneshtorgizdat on an export of printing material 
at a volume of more than R 23 million. 


Interpelz 


Synthetic floor covering at a value of R 14 million will be going to the USSR. 
Romania is getting synthetic leather. 


Table covers were ordered by Yugoslavia. France is getting shoes, and the FRC, 
synthetic leather and fur clothing. 


Spielwaren und Sportartikel Export-Import 


Business partners from Denmark, Finland, France, UK, Italy, Norway and the FRC 
contracted for receiving toys. 
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ACHIEVEMENTS OF INSTITUTE OF AGRICULTURAL ECONOMICS REVIEWED 
Warsaw ZAGADNIENIA EKONOMIKI ROLNEJ in Polish No 1, Jan-Feb 81 pp 5-23 


[Article by Prof Augustyn Wos, director, Institute of Agricultural Economics: 
“Achievements and Tasks of the Institute of Agricultural Economics (On the Thirtieth 
Anniversary of its Existence)"] 


[Text] Im 1980 the Institute of Agricultural Economics ends 30 years of existence. 
It came into being in January, 1950, by combining the Department of Farm Economy in 
the State Research Institute of Rural Economy, the Research Office in the PZPR Cen- 
tral Committee's Agricultural Department, and the Agricultural Department of the 
Cooperative Scientific Institute. The Institute of Agricultural Economics (IAE) 
took some of the workers, and the research workshop, from its predecessors, but from 
the very beginning it was formed as a totally new research institution, with its own 
program, tasks and research goals. 


This anniversary, as every anniversary, prompts evaluation and reflection upon the 
past, but it is also a good occasion for looking boldly forward and outlining for 
ourselves the tasks which we feel we are ready to undertake. Without false modesty 
we can say that our anniversary is, to a certain degree, also a holiday for all 
Polish agricultural economists. This is not only because IAE is the central and 
leading institution of economic-agricultural research in Poland, but also because 
with its formation came qualitative changes in the entire economics of agriculture, 
clearing the path for Marxist theory and methodology of scientific research. 


The history of the Institute of Agricultural Economics is linked very closely with 
the postwar development of the entire Polish economics of agriculture. It is an 
important part of this development and is, at the same time, a product of the devel- 
opment. In no assessment of the achievements of Polish agricultural economics could 
the Institute be ignored. It was here that most of the great empirical research was 
concentrated. It was here that the methodological bases for research were formulated, 
and it was here that ultimately the syntheses of great importance for the theory of 
sgricultural development were originated. 


From a WO-year perspective we havi: a right to ask, how much of what the Institute 
created is of a permanent nature? What constitutes an input into the development of 
science and will endure as an authentic achievement of human thought? In science, 





the syntheses of developmental processes, which are an element of the theory of social 
development, and methods of scientific research determining the bases for recognizing 
reality, are most likely to endure. 


In assessing the actual achievements of the Institute during its 30-year existence, 
the following should be examined in detail: 1) its input into economic-agricultural 
research theory and methodology; 2) its input into a broadly conceived theory of 
agricultural development; and 3) the importance of the results of its studies in 
improving ec-momic planning and agricultural policy. Its achievements can be calcu- 
lated in these three fields. 


1. IAE Input Into the Development of Scientific Research Theory and Methodology 


From its beginnings, the Institute operated on the basis of Marxist scientific research 
methodology. From its predecessors, Particularly from the Department of Farm Economy 
in the State Research Institute of Rural Economy, it took over an extensive research 
facility, and especially agricultural accountability. However, the Institute faced 

a very difficult problem in adapting methods of accounts settlements and economic 
indexes to the requirements of a planned economy. Extensive revisions had to be 

made in the methods of calculating production cost: farm income, the final product 
and net production on the level of the farm and agriculture as a section of the na- 
tional economy. The Institute took on these tasks and after many years of discussion 
they were completed successfully. A new method of cost analysis was developed, along 
with the related economic analyses. These were universally accepted in agricultural 
science and practice. It should be emphasized that the entire milieu of agricultural 
economists participated in these discussions, but the basic theoretical work and the 
empirical studies were conducted in IAE. The first published results both for 
private peasant farms and for state enterprises originated here. 


The process of applying a new research methodology was not easy. It was not so much 
a matter of making ordinary improvements in methods being used, as it was of develop- 
ing a methodology based on totally new theoretical and ideological foundations. This, 
then, was a period when Marxist political economics began to enter into agricultural 
economics. it should be stressed here that in addition to its strictly research 
tasks, the Institute during the first years of its existence also fulfilled other 
extremely important functions. It became the center for educating new scientific 
cadres, for developing and applying Marxist methodology to economic-agricultural 
research throughout the country. Through its research and training activity, the 
Institute had an active influence on the entire circle of agricultural economists in 
Poland, clearing the way for new methods of thinking, a new theory of economy and 

a new methodology of scientific study. 


Insofar as the methodology for economic-production research is concerned, the evolu- 
tion led from an organic, through an organicized to a distributive method of cost 
accounting. Initially it was applied in objective analyses or in synthesizing 

results of selected groups of farms, particularly farms conducting agricultural 
accountability. However, the problem of generalizing these results for the entire 
farm population in Poland remained open. In later years, a method was developed in 
the Institute by which cost accounting was generalized, making it possible to estimate 
the indispensable indicators on the basis of macroeconomic data, using standards and 

















technico-economic ratios established during the course of representative studies. 

This refers to both the peasant economy and the socialized sector. The Institute 

now has a method which permits macroeconomic analyses to be made with a bigh degree 

of precision, and their results can be used in making important decisions at the 
central level. This method is an important and original achievement of the Institute. 
It is used each year in making precise studies of production costs in the individual 
sectors and farm groups. Furthermore, it is used in preparing different variants 

of possible scenarios of economic policy, especially price policy, taxes, subsidies, 
interests on loans, etc. Although decisions on prices and other instrumerts of 
economic policy do not result directly from cost analyses, nevertheless hey are 
extremely useful in examining alternative solutions. Because the Institute has avail- 
able a complete matrix of production costs, and is also able to establish inter- 
subsector flows within agriculture, it can with great accuracy foresee the production 
and economic (especially the income) consequences of planned undertakings of agri- 
cultural policy. 


During the 30 years of its operations, the IAE created not only a tremendous store 

of data--it has available not only series of comparative information in long-term 
periods-- but it has also developed its own method of making economic analyses. All 
source data, and the analyses on which they are based, the scientific reports and 
syntheses, are all available to those interested in them and are the property of the 
entire circle of Polish agricultural economists. as a result, the scope of their 

use has been expanding greatly. In almost every professional circle in Poland, these 
data are used for scientific studies, planning and curren’ economic decisions. 


In speaking of economic-production research, one should know what kind of store of 
data the Institute now has available. First, an orissinal and irreplaceable store 

of knowledge are agricultural accounting data. This samp) ing covers about 1,800 
farms dispersed quite uniformly throughout the country, and the range of the accumu- 
lated information is large enough that for practical purposes it is sufficient to 
make a detailed analysis of production p-ocesses and technical-balance relationships, 
production profitability, peasant incomes, consumption, turnovers of individual 
products, production assets, labor inputs and many questions concerning the develop- 
ment of a peasant family. In the near future the Institute will begin work on 
enlarging this sample so as to make it more representative of not just the whole 
country, but also the individual regions and voivodships. 


Second, the Institute collects and each year publishes production-economic data 
pertaining to 50 state farm enterprises. These facilitate not only a detailed ana- 
lysis of production costs but also make it possible to determine the principle charac- 
teristics of the economics of these units and their internal organizations. Separ- 
ate studies are being conducted on farms specializing in commercial production of 
pigs, feed cattle, milking cows and poultry. They encompass: fodder management and 
animal feeding, reproduction problems, the economics of the individual phases of 
fattening, utilization of wastes, problems of internal organization of work, and 

siso the final economic results of the specific types of farms. 


Third, a sampling of 120 production cooperatives is subjected each year to a similar 
type of detailed study. 








Fourth, each vear a detailed analysis of production service costs is conducted on 
100 randomly selected agricultural circle cooperatives. At this time this is the 
only material illustrating the economics of the agricultural circle cooperatives. 
This material is used in the current operations of the Central Union of Agricultural 
Circles. 


Fifth, twice a year motivational studies are conducted on a group of 3,500 to 4,000 
peasant farms. These studies furnish unique material which shows the production 
inclination of the farmers, their intentions for the near future, and the motives 
underlying their decisions. This material forms an important basis for short-term 
forecasting of farm production and directions of agricultural development. The 
Institute is improving motivational research, which has established a permanent place 
for itself in our agricultural economics. Because the Institite has wade it a sub- 
ject of continued research, Poland is a country with about the best-developed moti- 
vational research. Our experience in this field is the subject of interest of re- 
search centers in other countries. There is also a possibility that the results of 
motivational research will be fed into the Management Information System and will 
also be used in constructing a cybernetics-informational model of Polish agriculture. 
The Institute is cooperating closely with the Systems Research Institute in the 
Academy of Sciences and the International Institute of Applied Systems Research in 
Laxenburg, Austria, on this matter. 


Sixth, a group of about 8,000 private peasant farms, specializing in specific fields 
of animal production, is the object of intermittent study. Thus far, these studies 
have been conducted twice. They supply unique data on the economics of specialized 
farms, particularly on costs and ocrofitability of production, feed management, in- 
vestment activity, farmers’ incomes, etc. This is actually the only representative 
material on which a comprehensive evaluation of the effectiveness of our policy of 
farm production specialization can be based. In this field, methods previously 
developed in the Institute are applied, e.g., a cost accounting method, but for many 
purposes these methods have to be appropriately modified. 


Seventh, 240 groups of private farmers and 50 specialized cooperatives are studied 
periodically. They supply important information on the economics and conditions for 
development of these forms of production organizations, on production costs, profit- 
ability, etc. 


As this cursory review shows, the Institute gathers a huge quantity of information 
on all types of production units in our agriculture. In the field of economic- 
production research, the Institute collects 32.7 million pieces of primary informa- 
tion each vear. These are then prepared, assembled and analyzed from the standpoint 
of the requirements of economic practice. If we add to this the periodic studies 
done on specialized farms, on peasant groups and specialized cooperatives, and the 
tremendous bank of data collected every 3 years within the framework of the structural 
research program (about which we will speak separately), then we obtain, on an aver- 
age, 40 million pieces of information each year. Many methods had to be developed 
for preparing, analyzing and synthesizing this information. This work was done in 
the Institute, but the nature of the research process is such that these methods 

must be constantly verified and perfected. Each research group has its own achieve- 
ments {oc this field. These achievements are in measure with our carabilities, but 
definitely not in measure with our needs. Each day brings new questions which creste 











new requirements. Science must be able to meet these requirements and improve its 
research facilities. Notwithstanding the tasks that avait us, we can say that both 
the data bank and the list of research methods are already substantial. We know 
quite a great deal about the economic-production processes in our agriculture; the 
main problem lies in suitably converting this information and bringing about the syu- 
theses that can be used in economic practice. I wish to stress here that the data 
collected in the Institute are public property and are being widely utilized by 

all scientific-research centers in the country which are interested in them. We are 
glad that we can serve all of science and the broadly conceived economic practice. 


I have devoted a relatively large amount of attenion to the Institute's achievements 
in improving economic-production research methods and forming a suitable data base, 
since in reality this is one of the more important areas of our activities. However, 
the program of socioeconomic research in the Institute deserves special and separate 
attention. I refer specifically to research on the socioeconomic structure of the 
village and agriculture. Our Institute has a long history here, for it began its 
activities with research on the socioeconomic structure of the Polish village and on 
the processes of its stratification and the directions of reconstruction. At its 
beginnings, therefore, it was something of an institute on agrarian problems and the 
policy of the reconstruction of the farming system in Poland. This direction of 
study, resulting from a social need, shaped the Institute's research program for 

many vears ahead. The methodological and cognitive attainments in this field are 
substantial. It should be empb«sized today that the detailed picture of changes in 
the agrarian and socio-occupationa! cructure of the Polish village is obtained 
principally due to the source stuc.es by the IAE. Incidental research on the struc- 
ture of agriculture is also being conducted in other scientific centers, but the IAE 
is probably the only institution that conducts these studies on a regular basis, 
initially every 5 years, and recent!y every 3 years. Thus far, the Institute has 
conducted eight large studies on a representative sample (recently about 21,000 
village families). The Institute's achievement is not only this large research 
facility, which is unequalled in the country and also beyond its boundaries, but also 
the research method, which has been expanded and continually improved. It facilitates 
not only the identification of ccaplex socioeconomic phenomena, but the forecasting 
of the development of these phenomena also. The subjects of detailed analyses are 
the agrarian structure, the processes of strenthening and weakening of individual 
groups of farms, matters of land turnovers, and the demographic and occupational 
structure of village and farm familles. Structural studies give us a picture of the 
evolution of our agriculture and the village family, and the changes in working and 
living conditions of different population groups living in the villages. In record- 
ing the basic facts, identifving the nature of the structural processes and explaining 
their mechanisms, the Institute furnishes important premises for strategic decisions 
on social and farming policy in the village, and also accumulates the material indis- 
pensable for work on the theory of the village's socioeconomic development, with 
particularly attention to the evolution of the private peasant farm. 


The third important area of IAE research are the spatial problems of the development 
‘ff Polish agriculture. The Institute has been dealing with them for a long time. 
They lie at the juncture of agricultural, geographic and economic sciences, which 
‘reates particular problems for the research facility organization and for the selec- 
tion of appropriate methods. To some degree, the attainments of these three sciences 
“re utilized, nevertheless the Institute was faced with the problem of synthesizing 








ditferent methods and adapting them to the specific subject of research. The Insti- 
tute has many achievements in this field. In particular, it found a suitable place 
for spatial economics-agriculture studies in the system of natural and social sciences 
and clearly isolated the subject of research. Space and all its natural and economic 
characteristics are treated not only as the subject but also as one of the variables 
in the complex process of planning agricultural development. Thus we can see the 
concrete nature of the production and socioeconomic processes, situated in space. 
True, the Institute does not conduct work on the development programs of the indiv- 
idual regions (which is the subject of geographical science and regional planning), 
but through its research it makes it possible to more deeply analyze the interdepend- 
ence which exists between the broadly conceived agricultural expanse and socioeconomic 
development. The results of these studies are very important in programming the 
technical and socioeconomic development of the infrastructure of agriculture and the 
entire food economy. Among the Institute's significant achievements in this field, 
particular mention should be made of the edition, "Agricultural Atlas of Poland", 

the delineation of Poland's farming regions, studies on models of spatial locating 

of production and allocation of resources, and work on synthesizing the picture of 
spatial transformations in Polish agriculture. 


The fourth area of the Institute's research are international comparative studies. 
This is a relatively new direction, but it is growing dynamically and has shown 
appreciable cognitive and methodological results. Two directions of research have 
appeared. The first encompasses comparative analyses of agricultural policy in Euro- 
pean socialist countries and selected capitalist countries, especially: instruments 
of farm policy, structural transformations, and the organization and management of 
agriculture. Comparative macroeconomic analyses methods are appliec' here. The 
second direction encompasses research on the international markets of farm products, 
from the standpoint of our export and import capabilities. The implications of the 
international situation for the development of Polish agriculture and its position 
on international markets are particularly important here. 


Each of these directions has its own facilities and its own methodology. The Insti- 
tute has developed a broad cooperation with the appropriate Polish economic depart- 
ments and also with numerous foreign scientific-research institutes and the appro- 
priate departments of the international institutes. As a result, it obtains, on a 
current basis, extensive information and also has access to world results of scienti- 
fic research. It should be stressed that due to this expanded information network, 
the Institute can, on a current basis, inform the economic leadership about the 
production and market situation in various regions of the world (such analyses are 
presented twice a year). It is also able to furnish important materials for fore- 
casting our connections with the world economy. A method has also been developed in 
the Institute for calculating the economic profitability of exporting specific farm 
products, taking into account at the same time the potentialities of importing. This 
makes it possible to prepare the appropriate scenarios of export-import policy under 
differing terms of trade of our farm products. The results of these studies are used 
not only by the Ministry of Agriculture but also by the Ministry of Foreign Trade and 
the economic planning organ. 


The fifth important area of IAE's scientific research is the application of mathemat- 
ical and electronic computer methods in agricultural management. These studies are 
aimed at adapting new methods of econometric and cybernetic analysis to the require- 
ments of farm enterprise management and to agriculture as a sector of the national 
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economy. For some time, work was conducted in the Institute on using statistical and 
econometric methods, and particularly linear programming techniques, in planning 
production in an enterprise and in its internal organization. This work brought 

some positive results (especially in disseminating knowledge of mathematical program- 
ming techniques in agricultural economist circles), although there was also disillu- 
sionment and disappointment that all of the expectations were not met. For several 
years now development seems to be going in the direction of systems analyses, using 
information science and economic cybernetics, and also simulation analysis techniques, 
which, in agriculture, seem to be more promising than optimizationa linear program- 
ming. The Institute is cooperating on this with many scientific centers in European 
socialist and capitalist countries and also with international institutes. The IAE 
also coordinates domestic research in the field of automated systems of agriculture 
management. 


it should be noted that the Institute is becoming more familiar with mathematical 
and electronic computer methods and the foundations vf economic information sciences 
and is applying these methods in various research work with increasing success. The 
Electronic Computer Plant plays a large role in modernizing the research facilities 
of the Institute and in the process of applying quantitative methods to research 
work. 


The methods and applications work pertaining to the data bank on the enterprise level 
is also quite advanced. A system of analytical filing and bookkeeping has been devel- 
oped and initially verified which will make it possible for a farm manager to examine 
the books more easily and accurately than heretofore. The advantage of this system 

is that it can be easily automated and included in a uniform operational planning 

and management system. These systems have, in reality, been developed and verified; 
unfortunately, the process of universally applying them in economic practice is very 
protracted. 


It is worth mentioning also that work has been begun in the Institute on a Manage- 
ment Information System. The first stage of this work is expected to be completed 

in about a year. This system may have great importance for operational management 

on the administration level of the Ministry of Agriculture. Before it can be applied, 
however, several important conditions must be fulfilled, and particularly the forma- 
tion of a computer center, or the assignment of this accounting work to existing 
units, etc. Neither the LAE nor any other scientific-research institution can take 
over the operation of such a system. 


This review shows the enormity of the effort which was undertaken in the Institute 
during its 30-year history to create a modern facility and to perfect research methods. 
Despite the inadequacies which we will have to gradually eliminate, we can say today 
that an extensive research facility has been created which encompasses all of the 
important problems in the development of agricultural reality in Poland. As a result, 
the Institute has created for itself the bases for comprehensive analyses for the 

use of economic practice. Without false modesty we can say that this facility and 

the results of scientific research, in terms of meritorious value, are not inferior 

to many renowned foreign institutions, although the technical and physical working 
conditions at the Institute are incomparably worse. In international contacts we 

are on equal partner and many scientific centers readily contact us and seek our 
publications. This is a direct confirmation of the meritorious value of our research 

















and the prestige which the Institute enjoys in world professional circles. These 
results did not come of themselves; they came from the arduous work on the part of 
all workers in the Institute and all those who worked here and left or retired. 

This is an appropriate occasion on which to pay tribute to all those who created the 
Institute of Agricultural Economics over its entire 30-year history. 


2. LAE Research on the Theory of the Development of Agriculture 


In its 30-year history the Institute prepared a number of various analyses and scient- 
tific reports. Although they were always very important in identifying the existing 
reality and planning its development, nevertheless their scientific value is, on the 
whole, transitory. Of lasting value in the development of science, on the other hand, 
are syntheses and those research findings which constitute elements of the theory of 
economic development. In this area, there is more ahead of us than behind us, It 

is in the natural sequence of things that for years knowledge is accumulated and 
detailed analyses are made so that later this knowledge can be used for the appropriate 
syntheses. 


That, which constitutes a lasting theoretical attainment in science, was always a 
subject of dispute. Without judging this issue, I wish to call attention simply to 
certain achievements of the Institute which, in my opinion, constitute certain ad- 
vancement in the theory of socioeconomic development, Even if they do not contain 
complete solutions, nevertheless there are in them elements which can be regarded 
as a component part of the theory. 


l. First and foremost are the findings of research on the socialist reconstruction 
of Polish agriculture. Actually, almost all of the studies which the Institute 

made dealt with the solution of this question. Agricultural reconstruction is the 
historical task of our generation and in a strategic sense is the most important 
problem of farm policy. The assistance of economic-agricultural science must be 
very meaningful here. It must be said that the IAE and the entire circle of Polish 
agricultural economists undertook this problem with full responsibility. In the 

last 5-year period the research is integrated within the framework of crucial 
problem 11.3 "Socioeconomic reconstruction of the village and agriculture in Poland", 
but the work in this field has, of course, been going on much longer. 


There is no doubt that in the final shaping of a concept of gradual, evolutionary 
reconstruction of Polish agriculture, the results of the IAE's empirical research 

and the opinions formulated on the basis of this research, were extremely important. 
I am referring particularly to the studies on the relationships which exist between 
the directions and rate of reconstruction and the growth of agricultural production, 
the results of research on the effectiveness of different types of enterprises and 
forms of management, on the social preconditions for the development of agriculture 
or the social costs of different variants and ways of reconstructing agriculture, 
Although it is difficult to cite proof in this matter, nevertheless it appears to be 
obvious today that the various studies conducted in the IAE shaped both the knowledge 
on the nature of developmental processes and the various preconditions for the recon- 
struction of agriculture. It is worthwhile here to note at least the results of 
research on the technical reconstruction of agriculture and the relationships which 
exist between the modern technical base of agriculture and the directions of changes 
in property relations and forms of management. 
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2. The research carried out in the Institute through the years made it possible to 
present an outline of the theory of private farming in the phase of its reconstruction, 
which constitutes a certain achievement of Polish agricultural economics. The Insti- 
tute deserves credit for showing those mechanisms and forces inherent in a private, 
peasant farm which were conducive to its reconstruction. This made it possible to 
show the practical ways of utilizing the modifications within the peasant farm to 
reconstruct its form. Important implications of a social and political nature also 
result from this research. 


The advantage of this research is that the problem of agricultural reconstruction is 
examined in the broad context of the entire national economy, its requirements and 
capabilities. The problem here is the principle issue of financing the reconstruc- 
tion costs as well as the formation of conditons for the harmonious development of 
the agriculture undergoing transformation and the entire national economy. 


In recent years, research work has gone in four directions. First, macroeconomic 
research aimed at explaining the principle processes in the growth of production, 
the economic conditions of the reconstruction process itself and the social costs 
of the technical reconstruction of agriculture, was greatly expanded. The second 
current was the research on coproduction processes in agriculture, as an important 
condition of deeper transformations within the peasant economy. This coproduction 
opens the way for the evolution of a peasant economy in a socialist direction. 


The third current were the previously mentioned intersecter comparative studies, 
which resulted in a definition of the economic efficiency and social usefulness 

of different forms of management in agriculture. The fourth current of research, 
which expanded greatly in recent years, were the studies on managing the farm lands, 
and especially the processes of the transfer of land from peasant use and its 
takeover by the socialist sector. 


In recent years the Institute has crossed the boundary designated formerly in the 
narrow program of research on the economics of an enterprise and has undertaken an 
analysis of processes, factors and socioeconomic forces which lead to socioeconomic 
and technical reconstruction of agriculture. The Institute can list its own achieve- 
ments in this field and, in addition, it assumed the task of coordinating the re- 
search efforts of the entire circle of agricultural economists. I am speaking here 
of the coordination of the crucial problem 11.3. The first 5-year stage of this 
research ends this year and the studies will be continued in the future. 


3. The third area in which the Institute developed some elements of theory is the 
food economy complex and the problems related to the programming of its development. 
The most important interest in this question was shown during the second half of the 
1970's, which was connected with the requirements of economic practice. The research 
work undertaken by the agricultural economists preceded the PZPR Central Committee 
Fifteenth Plenum program for 1974, but the resolutions of this Plenum gave the 
scientific research new incentives. This is one of the fields where science supported 
and inspired economic practice. 


During the last 6 years the basic framework of the theory for the development of a 
food economy complex was established. The lasting elements of this theory include: 
i de inition of food economy, interpreted more broadly and deeply; an analysis of 
intersector connections within the food economy complex and also its connections 











with the entire national economy and with countries abroad, with appropriate propos- 
als as to optimization of the structure of the manufacturing apparatus of the conm- 
plex itself; and a cybernetic-econometric model of the food economy with elements 

of theory for management of the entire complex. Proposals pertaining to the insti- 
tutional-organizational structure of the food economy also result directly from 
these studies. Recently several important monographs and quite a large number of 
studies and scientific articles have been published on this subject. It should be 
emphasized that a considerable part of the significant achievements in this field 
were made in the IAE, which continues to fulfill a leading role in coordinating and 
stimulating research in this area. For several years now there has been an inter- 
institute group for food economy matters at the Institute, and the fruit of its 
activities is, among other things, the monograph, "Agriculture-Market-Balance”, 
which plaved an important role in revealing the various interconnections which appear 
in the area of the food economy and the complexity of thee interconnections with the 
national economy, including also the economic systems for managing agriculture and 
the food economy. 


The Institute's attainment in this field is also known outside the borders of the 
country. The concept of a food economy and the problems of controlling its develop- 
ment were presented at the congresses of the International Association of Agricul- 
tural Economists and the European Association of Agricultural Economists, as well 
as at other seminars and scientific conferences. They always met with interest. 
Without a doubt, in this field of research the Polish circle of agricultural econo- 
mists is one of the leaders. 


4. An unquestioned achievement of the Institute are the short- and long-term fore- 
casts of agricultural development. They grew out of the analyses of the current 
economic-production situation. The yearly and periodic analyses have, above all, 

a cognitive importance and are of direct use to economic practice as important 
materials for economic evaluations and the formation of agricultural policy. Contin- 
uation of these analyses, made on the basis of an improved methodology, may, how- 
ever, be the basis for formulating a socioeconomic theory for the development of 
agriculture. The analyses have been prepared in the IAE for at least 15 years, and 
in connection with this work a great deal of knowledge has been accumulated not only 
about specific states but also about the mechanisms of the development of economic 
phenomena. The generalization of this knowledge forms the bases for theory. 


Analyses and forecasts of animal production development, which have been made in the 
Institute for a long time, are particularly important. The methodological and theor- 
etical achievemens in this field are substantial, The many years of research have 
become the basis for the development and expansion of a theory of production cycles 
in agriculture and have cast much new light on a theory of farm producer motivation. 
It must be stressed here that the combining of empirical analysis statistics on 
animal population with an analysis of results of motivational studies which the 
Institute conducts twice a year, forms a basis for new syntheses. 


5. The yearly and periodic analyses supply important elements for expanding the 
theory of reproduction in agriculture. Such issues come up here as: creating an 
economic surplus (net production) and its division, creation of development funds, 
the investment process (alorg with a calculation of the social effectiveness of 
investment), problems of restitution of fixed assets along with the elements of a 
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theory of renewal, etc. I do not wish to say that on the basis of research in the 

Institute such theories have already been deveioped, but it is a fact that many of 

their important elements have already been created and a large amount of empirical 

knowledge has been accumulated which may form a suitable foundation for theoretical 
studies in the near future. 


6. The Institute's studies supply a greal deal of material for a new look also at 
the population theory. Although the Institute does not believe itself to be compet- 
ent to formulate theoretical generalizations in this field, nevertheless its 
studies furnish an enormous amount of material for various demographic studies per- 
taining to village and farm populations. Reference is made particularly to such 
issues as: natural increase and expanded population reproduction, problems of 
migration, economic and social problems relating to occupational surpluses in differ- 
ent population groups, problems relating to people holding two jobs, etc. These 
issues, as they relate to the village and farm population, are being studied at the 
Institute and certain segmental generalizations will be made. 


7. If we speak of the possibilities that the Institute's research creates for the 
theoretical generalizations, we should mention spatial studies which enhance the 
theory of localization. If it were possible to combine knowledge about the natural 
factors that determine localization decisions with socioeconomic knowledge on this 
subject (which is already substantial), then some important recommendations could 
be expected for agricultural practice. I believe that such possibilities exist. 


In discussing the Institute’s contribution te the development of the theory of 
socioeconomic development and mentioning those fields where the achievements have 
already reached the standing of theoretical syntheses, I named the seven most import- 
ant areas. This list is, of course, incoaplete. I would particularly not want my 
subjective viewpoint to disparage the theoretical achievements of any other research 
group. There is great need in this field, for a good theory is, above all, indis- 
pensable to economic practice. Without correct theory there can be no clarity in 
practical operation. I would especially like to say that we are faced with the 

large task of formulating at least an outline of a theory of a socialist agricultural 
enterprise, or a dynamic theory of farming production. The production theory which 
is now being taught in the higher institutions and accepted as the basis for scient- 
ific research is a static theory, which does not respond to the needs for control- 
ling the development of agriculture. These matters should be attacked quickly, but 
understandably, the LAE alone cannot cope with them. The intellectual involvement 

of all of the scholars in our professional circle is needed here. 


3. IAE Activity in Support of Economic Practice 


Economic practice, as it pertains to the findings of the Institute's research, is the 
broad sphere of agricultural planning and policy. The users of che results of our 
studies are the central political and economic echelons, and to a certain degree 

also the economic aktiv of the lower levels of management, including the enterprises. 
Sctentific researchers in all economic-agricultural circles in Poland and students 

of agricultural economics and related fields make up a separate and special group 


of users. 














fhe Institute has a primary obligation to the management of the Ministry of Agricul- 
ture and other central economic units. It is our understanding that our studies 
serve the broad range of economic practice, directly or indirectly. It is also our 
observation that the boundary between science and economic practice is becoming more 
and more blurred. Research is becoming an extension of economic activity, while at 
the same time the latter requires solid scientific preparation. Scientific know- 
ledge is thus becoming one of the stages and elements of the decisionmaking process, 
and more and more indispensable. This evolution of the function of science presents 
science with new and very difficult tasks. In order to be equal to these tasks, 
great intellectual and organizational effort is required, especially competent coop- 
eration in the daily practice of making decisions. On the one hand, the Institute 
appears on a much larger scale than ever before in the role of a collective expert, 
preparing, at the order of the Ministry of Agriculture, party authorities and central 
economic organs, many analyses, reports and professional studies which are indispens- 
able in making specific decisions. On the other hand, we must always remember that 
the Institute can develop and improve its facilities only when it is enhancing econ- 
omic theory. Basic research is the source from which science draws theory-methods 
inspiration for applied research. 


From the standpoint of economic practice, two types of analyses have a fundamental 
importance. The first and largest are the current and intermittent analyses of the 
production-economics situation, encompassing all of agriculture or its particular 
spheres. The second are the proposals, which the Institute is instructed to prepare, 
for practical solutions .f concrete problems or simply proposals on certain economic 
decisions. By way of example, we can mention various analyses and proposals on farm 
price changes, proposals of economic-financial systems for the peasant economy and 
individual sectors of sccialized agriculture, proposals concerning activation of 
small peasant farms, cr concrete systems solutions concerning, for example, rising 
prices in agriculture, subsidies, the credit-loan system, etc. All of them reflect 
the Institute's position on crucial issues of agricultural policy. Of «ourse, these 
are the proposals which are then the subject of many discussions. The Institute's 
representatives always participate in these discussions. 


It would be exceedingly difficult today to determine how many such professional 
reports or systems solutions proposals the Institute prepared during the 30 years of 
its existence. I can, however, state, that during the last 5 years the Institute 
prepared 150 reports, professional studies and analyses, of which 75 were published 
and made available to a relatively large circle of clients (from 200 to 500 clients). 
It is not our business to assess the quality of the findings of our research or the 
degree of their usefulness to agricultural practice. The political-economic leader- 
ship makes such assessments on a current basis. Also, the Institute's Scientific 
Council examines and evaluates the Institute's achievements yearly. These opinions 
are, on the whole, positive. 


The practical importance of IAE research lies not just in the fact that it formulates 
proposals for solutions to certain problems, but also in the fact that it informs 
economic management about the state of agriculture and the anticipated directions 

of its development. This is not ordinary statistical information, but appropriately 
processed knowledge, prepared on the basis of scientific knowledge methods. A very 
large part of our research results are published in the form of monographs, scienti- 
fic articles, and studies, and in this way they reach a wide circle of recipients, 
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expanding knowledge about Polish agriculture. The functions of the Institute in 
relation to academic circles is very important from this standpoint, and particularly 
in relation to students who, from the Institute's materials, learn about Polish 
agriculture and the mechanisms of its development. Without exaggeration we can say 
that many generations of students were educated on IAE materials. A large number 
of master’s and doctomte dissertations, prepared in various academic circles in the 
country, were based on materials and publications of IAE researchers. We place 
great value on this form of social service. 


Our role is not only to inform about the state of agriculture and forecast its devel- 
opment, it is also to transmit opinions on the need for specific changes if we be- 
lieve that they are necessary. We can say with satisfaction that our positions are 
seriously studied. We understand that the position of science is one of many which 
the decisionmaker must consider. He has, in addition, his own knowledge of develop- 
mental processes, but it is our role to actively shape this knowledge. 


We are well aware that there is a lot of room for improvement in the sphere of coop- 
eration with economic practice. It sometimes happens that a client expects from the 
Institute a proposal of a different level of detsil and specificity than we are able 
to prepare. Our studies, quite naturally, have a global character and their findings 
are not always suitable for concrete applications. In the individual institutions 
and economic organizations, moreover, the elements which could transpose the general 
results into specific decisions are lacking. Science is not able to assume these 
functions. We are aware, however, that the results of economic research are not 
being competently transmitted to agricultural practice. For this reason, our works 
continue to be used only to a very small degree by the agricultural organizations 
and enterprises, local advisory services (for economic consultation needs), design 
offices, investors, etc. It would take a great deal of work to properly organize 
these transmittals, and not just in the Institute of Agricultural Economics but also 
on the outside. We are convinced that the results of our research could be used 
more widely and considerably more extensively than they are at present. This would 
require che formation of appropriately strong economic cells in all economic organ- 
izations and enterprises, in the local agricultural service, and also in the sub- 
branch scientific-research institutes and planning offices, which would prepare 

the appropriate economic recommendations for their managements. Only they can 
properly process and utilize what is necessary for their practical operations. Thus 
a system of broad and expanded economic information is necesary; the IAE can and 
should be only one of its elements. We wish to express the conviction that the form- 
ation of such a system will make it possible to make better use of the results of 
our research and will be an important step in the direction of economization of 
decisions on agriculture and the food economy. 


4. Directions of Development of the Institute of Agricultural Economics 


The Institute's 30th anniversary is for us not just an occasion for summing up its 
achievements. This anniversary also gives us pause for reflection on the Institute's 
future and the principle directions of scientific research. The Institute has great 
traditions, an established research profile and its own place in the system of agri- 
cultural-economic sciences in Poland. it also has its own cadre, While respecting 
and continuing the good traditions, we must remember that more and more is required 
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eofoun. to serve ccoommic proctice better, the Institute must constantly modernize 
beth the program as well as the methods and organization of .ts research. 


The basic element of the Institute's research program has a permanent character and 
this is the source of its strength and successes. The problems with which the 
Institute deals are always the same, but our approach to them is changing. We 
learn more about ther and understand them better. It is understandable, therefore, 
that the subject matter of the Institute's research does not change greatly. But 
the process of scientific knowledge itself changes. Furthermore, in accordance 
with needs, new subjects appear or old problems are examined from another point of 
view. 


The main current of the Institute's scientific studies in the near future will be, 
as heretofore, connected with the problems of the socialist reconstruction of agri- 
culture. It is in the tradition of the Institute that we treat this reconstruction 
broadly, as a process of gradual adaptive changes in the sphere of the social organ- 
ization of agriculture and the village community. The broad profile of our research 
will thus serve the resolvement of this big problem. However, we are further in 
this field than we were 5 or 10 years ago. 


The recent years were characterized by a great expansion in empirical research, 
especially as concerns the evolution in the socioeconomic structure, new forms of 
management in agriculture, the economics of the socialist sector, the evolution of 
the peasant farm, co-production processes, integration and specialization in agri- 
culture, etc. As a result, a relatively large amount of knowledge on the specific 
phenomena was accumulated. Now another, higher stage of research is coming, which 
is based on a thorough identification of the processes and social forces which 
promote the reconstruction of agriculture or inhibit it. The weight of the research 
has shifted from diagnosis to forecast of the developmental processes. From this 
accumulated empirical material, syntheses of a higher order, with a greater degree 
practical applicability, can and should result. Particularly important here is the 
planning of suitable means of economic policy, taking into account not only the 
current problems and difficulties but also the long-range structures, which must be 
formed immediately if we do not want the current difficulties to become permanent. 


As never before, we need a pragmatic approach to the matter of reconstructing agri- 
culture, an approach which recognizes the economic realities and rejects all dog- 
matic fossilizations which have established themselves through the years and remain 
in our consciousness through the forces of inertia, although they no longer corres- 
pond to the new reality. The low effectiveness of our economic systems as pertains 
to reductions in manufacturing costs and improvements in management efficiency 
forces us to restore economic cost-effectiveness analysis to its proper standing. 
System transformations in agriculture, also, cannot be made without a social cost- 
effectiveness analysis. Certainly, our agriculture is developing and becoming more 
modern, but this progress is expensive because it is accompanied by continued, large 
waste. This, in turn, can be eliminated only by economic systems which will appeal 
to the economic interests of the individual enterprises. These are all fundamental 
matters for the future of our agriculture, its harmonious development and its grad- 
ual socioeconomic and technical reconstruction. In this field the Institute sees 
is own important role, as an investigator and as a coordinator of nationwide re- 
search. 
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The lestitute’s considersble scientific potential will be committed to the implement- 
ation of the research program on the socialist reconstruction of agriculture. It 
should also be stressed that the studies which we are conducting in this field not 
only serve the needs of the crucial problem but are being and will continue to be 
used in the current, professional activities of the Institute. 


Another current of our work will be, as heretofore, the various and comprehensive 
production-economic analyses of the agricultural situation. Research in this field 
is developed, but it must be systematically improved. During recent years the 
substantive program of amlyses was considerably expanded and now covers almost all 
of the important problems in the development of agriculture. Two elements must 
still be expanded. First, the yearly and periodical analyses should to a greater 
degree than hitherto consider the problems of the entire food economy, and not just 
agriculture. The interconnections and mutual preconditions of the individual ele- 
ments of the food economy are so strong that on many issues the development of the 
entire food economy complex should be examined. Second, more complete, than here- 
tofore, research on the farm market is indispensable to us, research that takes 
into account price movement, market service to agriculture, etc. We have great 
hopes that the newly formed Institute for Food Industry Economics and Organization 
will work with us in these fields. 


Now, more than ever before, we need to work towards more efficiency in agriculture. 
The state of our economy demands this. 


Research on management efficiency is nothing new to the agricultural economists, 
including also the workers in the Institute of Agricultural Economics. We have 
been conducting this work for years. We are applying, we believe, good theory 

and a verified methodology of research. We have a bank of data indispensable for 
efticiency analyses. We have developed and are constantly improving methods for 
studying unit costs, and recently also intersector comparison methods. Our yearly 
and periodical analyses of the state of agriculture, and also the specialized 
efficiency reports on the individual groups of farms and direction of production 
are well known. These studies are sufficient to produce an awareness of how things 
are in the specific fields and, we believe, the picture that we present is accurate. 
But no directives for foreign policy result directly from these findings; they are 
only material for decisionmaking. Nevertheless, this material is important and we 
believe it could be better utilized on all levels of management of agriculture. 

As the parametrical system of managing agriculture becomes stronger, and as effi- 
clency criteria for allocation of resources become more accepted, which in this 

day and age appears to be not just indispensable but also inevitable, the results 
of our research will be more and more important. The Institute is prepared to 
undertake this research, if the findings turn out to be really necessary. 


The Institute is developing its efficiency studies in three directions, which are 
mutually supplementary. The first direction is the traditional study of production 
costs and profitability, conducted for the individual organizational units (enter- 
prises and farms) as well as directions of manufacture. The second direction of 
research are the statistical analyses of production elasticity, in which studies on 
aniral production are the most developed. The third direction, the newest, are 
motivational studies which allow us to verify objective tendencies through subject- 
ive assessment of farmers. We intend to continue and improve all three of these 
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directions of research, taking care at the same time that the results of the research 
reach the decisionmakers as quickly as possible. From this standpoint recently ve 
have taken ar important step forward and we are pleased to be able to say that the 
management of the Ministry of Agriculture appreciates this. 


If, on the whole, our assessment of the state of research on the effectiveness of 
current outlays and production efficiency is positive, the same cannot be said for 
the research on investment effectiveness in agriculture. And not because we do not 
have the appropriate theory or research methods. The problem is deeper and concerns 
the procedures by which investment decisions are made in the entire economy, not 
just in agriculture. Speaking most generally, the investment effectiveness analyses 
conducted ex ante were so far not needed by anyone. The investors obtained invest- 
ment allotments for purposes that were established from above, and thus what could 
eventually have been the subject of a cost-effectiveness analysis had already been 
prejudged during the allocation decision phase. At the agricultural investor level 
only those details of secondary importance remained to be decided, and at that time 
the effectiveness analysis was a complete formality. Therefore, there was no field 
that would have been attractive to science and in actuality there was no subject for 
scientific research. 


This state of affairs cannot be allowed to stand, since it makes the improvement of 
the efficiency of investment activity more difficult. The Institute is ready to 
take part in the program of investment outlay effectiveness analyses if a need 
arises for the results of serious scientific studies. But we wish to stress that 
how these conditions arise depends to a much greater degree on changes of general 
directions of managing the national economy than on the changes that may possibly 
be made in the Ministery of Agriculture. The problem is extremely complicated. 


The field in which we hav* the most to do in the near future are the problems in 
managing agriculture. If by management we mean the creation of farm policy and 

the selection of adequate instruments to implement this policy, then the IAE's 
achievements in this field must be regarded as substantial. Most of our work serves 
to improve agricultural policy. 


But management is usually understood in a narrower sense, namely as the process of 
making decisions in connection with the institutional-organizational structure of 
agriculture. In this sense management covers: the gathering and processing of 
information at various levels, preparing optional solutions, selecting the best 
option, transmitting the decisions to the executing units and supervising their 
execution. Decisions being made in the planning sphere as well as operational 
decisions on the level of the enterprise, economic organization and agriculture 

as a whole, are important here. If we understand management in that sense, then 
the Institute's attainments are considerably lesser. In reality, we are just 
bexinning to organize the indispensable research facilities. 


As I mentioned earlier, in recent years definite progress has been made in applying 
mathematical methods to the needs of agricultural enterprise management. Work on 
an analytical automated accounting system is also advanced and it has also been 
adapted to the needs of managing an enterprise. All of this, however, does not 
satisfy the requirements of economic practice. The extensive research fields have 
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net yet been covered. The Institute's management knows of the research needs in 
this area but at the same time it is aiso aware of its limitations. The lack of 
scientific cedre who would be able to undertake work of a high degree of practical 
applicability is most acute. The higher institutions do not prepare such special- 
ists, and their education in the Institute, which does not have a suitable teaching 
staff, is very difficult and inefficient. Regardless of the degree of difficulty, 
however, these problems will have to be dealt with as soon as possible for they 

are a-ong the gost important for agricultural practice. 


Nor can we neglect work on the theory of organizing and managing agriculture. There 
is a large gap in this area. A situation has developed in which the general theory 
of organization and management only to a slight degree “fits” agriculture, and for 
all practical purposes we have not undertaken any work of our own. We must therefore 
be aware of the large tasks which we will have to assume in the near future. The 
Institute wants to count on the support of other scientific circles in this matter. 


As shown from the information on the current state of the Institute's research, much 
needs to be accomplished in the field of the theory on a socialist agricultural 
enterprise. Up to now we have concentrated most of the attention on matters of 
economics and costs and profitability of production. But we have neglected the 
problems of managing an enterprise and the vast range of matters which can be de- 
scribed as the place of the enterprise in the entire economic system. I am refer- 
ring particularly to the instruments for managing and controlling an enterprise and 
their effectiveness under different organizational-production conditions, the 
adaptable processses in state and cooperative enterprises, their evolution under 
the influence of variable factors, etc. We cannot continue to be content with the 
pragmatic knowledge on such enterprises as now exist. We must expand studies on 
the theory of an enterprise, the mechanisms of its development, the adaptive pro- 
cesses and the broad decision processes in an enterprise. 


A field in which distinct progress in the immediate future is indispensable for us, 
is research on technical advancement, manufacturing techniques, innovative processes 
and etfectiveness of investment in agriculture. We lack objective decision criteria 
in this area. The division of Investment outlays among investors and the specific 
directions of investment is based on a bidding system. We do not make an investment 
cost-effectiveness analysis at the time we make the planning decision and in the 
execution phase, also, many decisions are of a subjective nature. In practice, we 
do not conduct on analysis of the social c’fectiveness of investment outlays, 
which would allow us to improve the efficiency of the allocation of outlays on the 
scale of the entire national economy. The theory-methods neglect here is obvious; 
we realize this, but it is very difficult under present circumstances to fill this 
sap. This would require the formation of a specialized research group, the establish- 
ment of close connections with planning offices and investment services, that is, 
the formation of a mew scientific cell. The Institute's present physical facilities 
absolutely do not permit this. 


In the near future we must intensify our research on the human fabtor in agriculture. 
This includes problems of employment, cadre qualifications, migration, occupational 
surpluses, and certain demographic problems. These problems are not entirely new to 
us; we have conducted studies on them for meny years. There is an interministerial 
research group at the Institute for matters of empioyment and cadre qualifications 














in agriculture which already has some achievements to its credit. But the deep 
structural changes in agriculture, the acceleration of occupational obsolescence 
processes (in connection with the retirement system), have presented new and diffi- 
cult problems which require scientific knowledge. 


I have named several important problems which must be tackled by the Institute in 
the near future. or where changes in research emphasis are expected. But we know 
that all of the remaining problems, those not mentioned here, which are the sain 
part of the Institute's scientific research, must continue to be developed and 
expanded. Just as heretofore, insofar as it is able, the Institute of Agricultural 
Economics will serve Polish agriculture and economic practice. We are aware that 
decisionmakers at differeat levels will ask us more questions and questions that 

are more difficult. We want to reply to them straightforwardly, in a well-reasoned 
way, based on complete understanding of economic realities and knowledge of the 
economy's development. We have reason to be satisfiea with the interest of economic 
practice and other scientific centers in the results of our work, but this places 
even greater obligations on us. The research group at the Institute of Agricultural 
Economics will do everything in its power to fulfill this social order. 
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PROBLEMS OF PRICE REFORM ANALYZED 

Variants of Price Reform 
Warsaw ZYCIE GOSPODARCZE in Polish 23 Aug 81 Pp 3 
[Article by Adam Lipowski: "Variants of Price Reform”) 


[Text] In discussions about economic reform, the statement is often heard, that 

its point of departure should be “price reform". Because it is not always stated 

precisely and conclusively what practical benefits it will bring in the immediate 

future (described by many as a so-called, period of transition), the relationship 

between price reform and economic reform is unclear. Im this article, I am, there- 

fore, attempting to present the variants of price reform together with an analysis 

of the advantages and disadvantages of each one. Due to the broad range of the 

problem and the limits of this article, we will concentrate our attention on the | 
essencial issues without entering into detail. Our aim is to sketch a composite My 
picture related to the effects of the reform of producer as well as retail prices f 
and not to analyze it in terms of a limited range of products, even in regard to 

food prices. In the present situation, however, our balance is shaky not only on 

selected markets but in an all inclusive (producer and consumer) sense. 


As the main criterion for the evaluation of price reform variants, we take their 
effect on the stabilization of the economy in a broad sense: economic as well as 
social and even political. We believe that these last two aspects of the issue 
should be given, at least, equal treatment with the first. On the other hand, 
stability in an economic sense indicates restoring of an overall balance and of 
particular balances as vweli. 


Radical Variant 


This variant envisages the raising of retail prices on consumer products (food and 
non-food products) to a level of balance together with appropriate compensation 
for families below a specified income level. At the same time, sale prices of raw 
and basic materials are also raised to a level of balance. 


Advantages: Supplies based on ration-cards, queves in front of stores are elin- 
inated, thereby, reducing to a minisum the time spent om purchasing consumer goods. 
There is no speculation or animal feeder systems consisting of bread or the depar- 
ture of peasant farms from the productiun of a series of food commodities whose 
current retail price is lower than their cost of production. 








On the market of raw materials and materials, allocations and regulations are 
placed by free trade of production means. 


Theoretically, there are two possible ways of realizing this variant: centralized 
and decentralized. 


The centralized method is oased om a once only sale price increase on raw materials 
and materials as well as that of retail prices on consumer goods to a level of 
balance decided upon by the Centre. The Centre, therefore works out new, detailed 
price lists which are to eliminate excessive demand in relation to a possible supply. 
The decentralized method depends on the Centre's “depolitization" of prices which 
until now have been under its control, by announcing that from now on they may occur 
freely in agreed upon relationships between organizational units [plant and equip- 
ment]. This also concerns sale prices of, for example: coal and retail prices of 
meat, butter and milk. Those who pay can afford to purchase goods at prices given 
by suppliers. 


Disadvantages: Very strong likelihood that this method would be rejected by the 
public, consequently, leading to the forcing out of appropriate wage increases. 


System of compensation. It should be anticipated that an increase of this kind may 
amount to well over 100% and may even climb to 300-400 percent on many food items 
and durable goods. Thus, it could happen that, for example, the price of coal will 
become fixed at a level of 10 zlotys per ton while the retail price of pork meat 
will on the average be 500 zlotys per kilogram, milk at 20 zlotys per liter, butter 
at 450 zlotys per kilogram, automatic washing machines at 50,000 zlotys, popular 
washing detergent at 200 zlotys, etc.. Im addition, such a price increase would 
constitute a difficult to accept income drain (ranging between 40-50 percent) for 
working class families with at least average incomes. Especially since, with this 
scale of price increases it is practically impossible to describe a fair method 

of distributing compensation; i.e., the kind that would please everyone. 


In regard to raw and basic materials, one may expect price increases even higher 

than current world prices due to the constantly worsening balance of materials 

supply. Such increases could cause the disappearance from the market of unprofitable, 
co-production elements (with list prices), consumer and export goods and means of 
production for farming up to and including the closing of unprofitable enterprises. 
For many enterprises which produce for the market, the increase of retail prices 

to level of balance could be insufficient compensation for a sudden increase of 
industrial production costs. On the other hand, the granting of possible subsidies 

in order to support unprofitable production would, essentially, indicate withdrawal 
from this variant of sale price reform. 


Theoretically, the verification of production profitability conducted in this way 
appears to be right. Nonetheless, the socio-political conditions of this process 
should be taken into account here. This process cannot, simply, take place too 
abruptly. If for 30 years, we maintained a system in which we did not know how 
much anything really cost us, then such a situation cannot be changed overnight. 


We are also presenting another, in our opinion, equally important argument against 
this variant of price reform. Unfortunately, it is omitted from current discussions. 
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Namely, it is for all practical purposes, also impossible for the Centre to set 
prices at a level of balance with a single decision because of the required itemized 
scale of this action. Simply put, there are just too many products which should be 
accounted for; the substitution-income links between them are too complicated and 
uncertain. By way of example, the task of retail price increases on consumer 

goods is, according to the above variant, not only to eliminate the current (and 
mounting) inflationary gap but also to a large extent to drain public cash funds. 
However, no one is able to determine what part of these funds constitute forced 
savings, thus, inflationary in nature, and what part is made up of regular savings. 
This, however, is dependent on the situation at hand in terms of the market supply. 
Therefore, it should be expected that the Centre will not be capable of setting 

all the prices at a level of balance, all at one time, since this requires a certain 
period of “trial and error". And if so, then what may just happen is that the 

newly established and publically announced retail prices on one assortment may still 
be too low and will not help eliminate waiting lines and too high on another assort- 
ment as a result of which its supplies may begin to accumulate. The Centre would 
then have to adjust these prices. Should there be too many such instances, the 
period required to recalculate the prices will become drawn out in time causing 
further socio-economic disruptions. Even in accepting the current price increase, 
the public will be disappointed with the continuing insufficient supplies of many 
goods and may not agree to further price increases on these goods. On the other 
hand, however, autonomous trade and industrial enterprises which are accountable 
only to themselves, may protest against the Centre's excessive price increases on 
particular assortments which would lirit their sale and disorganize the management 
of earnings even further than before. 


This leads to the hypothesis that prices of balance, from a realistic point of view, 
can be determined on a general scale only by the mechanism of the market. The 
Centre can, at best, imitate it inaptly. As a contra-argument, that in the case of 
the market decentralization of prices we lay ourselves open to the manufacturer's 
known monopolistic practices, which limit supplies and escalate costs, we may answer 
that in the case of centralized fixing of balance prices, there aslo exists the 
danger of such practices. 


Unfortunately, the variant of decentralized price reform to a balanced level under 
present conditions has a different disadvantage, namely, it may cause excessive 
territorial differences, particularly in food prices and excessive price fluctua- 
tions as well. This circumstance may also be rather difficult to accept for the 
public which for over 30 years has been used to not only stable but uniform prices 
guaranteed by the Centre. 


in summing up, we feel that a redical variant of price reform is impossible to 
realize at the present time as well as in the near future due to the difficult to 
predict socio-political repercussions. 


Partial Variant 


In this variant, we only speak of sale prices of producer goods (mainly raw and 
basic materials). Retail prices remain as they are now. 


Two alternative bases for the sale price reform of goods are proposed and discussed 
here: world prices or domestic production costs. There are more advocates of world 
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prices. The inevitable increase in industrial production costs resulting from both 
of these versions of the reform variant must go through all phases of transformation 
and stop at the production of consumer goods. Thus in consequence, this increase 
would concern prices to suppliers of market commodities through rate increases on 
product [goods and services] subsidies and the introduction of new rates on goods 
which until now aere profitable but are unprofitable presently. Without entering 
into the merits of a discussion about the elements of world prices or the domestic 
production costs of raw materials and materials as the bases for sale prices of 
producer goods, let us concentrate our attention on the common advantages and dis- 
advantages of both of these reform concepts. 


Advantages: Bringing costs and prices down to "reality" by leveling off or at 
least significantly reducing the span of profitability in the production of raw 
materials and final means of production. Owing to this, it will be possible to 
know how much things cost. At the same time, world price advocates stress here 
the role of alternative costs while domestic cost advocates--the role of costs in 
an absolute sense. 


Disadvantages: During the time of transition, this kind of sale price reform is 
only a bookkeeping procedure which does,not produce, at this time, any significant 
effects on the economy. What effects cafi, at least theoretically, occur here? 
First of all, technical substitution which depends on introducing the kind of new 
technological procedures which replace in part the elevated production factor with 
one which is relatively lower in cost. Nevertheless, in terms of manufacturing 
basic raw materials and materials, the processes of technical substitution represent 
long-term undertakings involving modernization if not the complete replacement of 
existing technical installations with new machinery and equipment. This is, there- 
fore, a serious and expessive investment endeavor. These kinds of undertakings; 
e.g., in the manufacturing of crude oil, coal, nonferrous metals, wood, crment, 
etc. may be expected to take at least 10 years. 


Undertakings leading to the absolute lowering of the most overpriced production 
factors without the need for technical substitution seem to be shorter and simpler. 
It is sufficient here to curtail plain wastefulness several times. This is true. 
However, the question arises as to why should enterprises search out these kinds 

of methods of compensating for cost increases brought about by the increase in 
prices of raw and other materials when they can achieve this even more simply and 
without exerting any conceptional or organizational effort by transferring the in- 
crease in costs to prices on their own manufactured goods. Within the terms of 

this reform, manufacturers of consumer goods are guaranteed full compensation in the 
form of final product subsidies. 


With a lack of balance on the market of consumer goods, the increase in the costs 
of production of the means of production can only result in an increase of product 
subsidies in the production cf market commodities and in the uncontrolled process 
of hidden retail price increases through the introduction of pseudo-new goods on 
the market, decreasing product durability, etc. A share rise in the cost of 
various services should also be anticipated and that of procurement prices as well. 
On the other hand, positive, obvious effects of sale price reform on producer 

goods during the period of transition cannot be detected. 
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Furthermore, in the above presented circumstances, such price reform does not at 
all have to lead to the elimination of the central distribution of raw and other 
materials because its purpose is to approximate domestic prices to world prices (or 
domestic production costs) and not to a balance level on the market of production 
means. In any case, can prices of balance exist on producer goods without prices 
of balance on the market of consumer goods? Because in that case, in the sphere 
of production of the means of production enterprises are insensitive to the sale 
prices paid, in the knowledge that they can make up for them with offered prices 
which we already discussed. 


If such is the case, then another question comes to mind--has it once occurred in 
the last 30-year period that enterprises would strive autonomously to genuinely 
(not just on paper!) conserve regulated raw or other material? After all, this 
can only lead to the decreasing of allotments in the next period. 


On behalf of the need for this type of producer price reform, yet another argument 
presents itself. Namely, owing to this reform carried out by the Centre, an 
economical verification of production profitability may be conducted from the point 
of view of closing, because of a depressed balance of raw material, the least 
efficient enterprises and establishments; i.e., relatively those that are the most 
material-consuming. However, industries that manufacture homogeneous products 
(steel plants, cement plants, etc.) do not need producer price reform for this 
purpose. It suffices to use the comparative analysis of technical coefficients of 
production as a basis. These coefficients characterize the unit consumption of the 
most unremunerative raw materials in the particular enterprises. However, in the 
manufacturing industry, particularly one that has a greatly varied production, cen- 
tral verification of production profitability on the basis of such or other producer 
prices is, in our opinion, practically impossible because of the great complexity 
of the matter. 


In summing up, we believe that reform limited to sale prices on producer commodities, 
from the standpoint of economic reform and the needs of economic stabilization 
during the transitional period, will not give a significant, positive effect but 
may, however, bring about numerous problems for enterprises in the process of 
adapting to new price conditions. These complications are related to the necessity 
of reassessing a series of cooperative and trade agreements, from the standpoint 

of revisions in the calculation of costs and prices, which may consequently cause 
additional perturbations in this domain. This may have apparticularly negative 
effect on export and agricultural supplies. 


ra 
Cost Variant 


This variant applies to retail prices and envisages the increasing of subsidized 
prices (primarily food) to the level of production costs. The released product 
subsidies are to finance compensation to its fullest extent. The scope of this 
maneuver depends on the decision regarding the reform of producer prices. The price 
maneuver would be the smallest under conditions of the producer prices currently in 
effect. 


Within this variant, the least controversial proposal of immediate retail price re- 
form on grain products should be selected in order to help emiminate the animal 
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feeder system and prompt farmers to produce food products for their own use which 
they currently buy at the market. 


Advantages. Owing to this reform ( single reform of all food prices) prices, 
according to its advocates, will at last properly inform consumers about the macro- 
economic ratios of substitution which in consequence should lead to the rationaliza- 
tion of consumption from the standpoint of the efficient use of funds. 


Disadvantages. Unfortunately, the disadvantages of this kind of reform are decidedly 
greater than its advantages, which are in addition and as I will reveal right now-- 
deceptive. In the first place, this reform which marks a sharp increase in food 
prices (although on a much smaller scale than in variant I) may not be able to 
eliminate the insufficient supply of food commodities (meat and meat products!) 
bringing about all the negative consequences involved in the conditions of obtaining 
merchandise. We are taking into account here the outlook for food deliveries until 
the end of this year and the probable excessive demand for these goods (with the 
exception of bread) resulting from the desire to stock up on supplies. Under these 
circumstances, therefore, how can the necessity for raising prices without sign- 
ficantly improving buying conditions be explained to the public? By the necessity 
of meeting increasing costs through retail prices? Many adversaries of this type 

of reform will immediately point out with no difficulty that the increase of pro- 
duction costs in most cases is the result of plain wastefulness. Furthermore, if 
this reform does not create market stability, then the continued retention of the 
ration-card system should be expected. Under these conditions, consumption ratio- 
nalization--as the result of regulated retail price ratios--will be suspended in 
space because consumers will be deprived of the choice of a material-type structure 
of consumption. 


Ration-Card Variant 


This variant envisages that retail prices will be left untouched and only the sale 
price reform of producer goods will take place in accordance with the second variant. 
Therefore, the inevitable expansion of the ration-card system is envisaged in re- 
gard to other food assortments and also for a series of subsequent non-food products 
considered to be indispensable to the public (detergents, gasoline, razor blades, 
footwear, etc.) 


Advantages. The principal advantage of this variant is that it helps avoid the 
mounting of social tension related to the retail price reform. 


Disadvantages. Further reduction in updating of retail prices from the point of 
view of the conditions of production as well as demand along with getting the public 
accustomed to the stabilization of prices. The issue up for discussion here is 

the final consequence in the form of the necessity of introducing compulsory deliv- 
eries to farmers which may constitute the only condition for the functioning of the 
ration-card system. 


In recapitulating the above made considerations, it should be said that due to 
socio-economic barriers, prices--particularly retail prices cannot be, unfortunately, 
the principal means of restoring economic stability. It should be expected, then, 
that during the so-called transitional period, retail prices in particular will 
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continue to be “disorderly” both from the point of view of market stability and 
their proportion to sale prices. 


The exception here may be the quick reform of retail prices of grain commodities 
which in the presence of full compensation appears to be capable of being accepted 
by the public and the increase of prices on certain goods considered to be luxury 
items. However, it does not give long-term solutions to the problem of prices. 


This does not mean, however, that we are locked in a vicious circle of inability. 
I am offering up for discussion a solution which envisages a different approach to 
the problen. 


The common trait of all the above discussed variants of price reform was the more 

or less obvious assumption that during the transitional period, thanks to this 
reform, prices will become settled from the standpoint of their level and proportion 
so much so that this will significantly contribute to the stabilizing of the economy. 
I consider this assumption to be unrealistic, in the light of the arguments made 

up to now; in addition, it gives permanance to illusions of decision-makers about 

the exclusivity of price rationalizing in just this way. 


My position on this issue is different. I believe that during the transitional 
period or more precisely, during its initial stage--as early as in the second half 
of the current year--a process of rationalization should be started but not of 
prices as such but rather of the price-creating mechanism. What I understand by a 
rational price-creating mechanism is a mechanism in which manufacturers have 
difficulty obtaining profitable prices while consumers verify the prices which they 
offer. This corresponds to traditional demand in terms of prices for products of 
individual suppliers.* Only this kind of mechanism can constitute an appropriate 
economic basis for the structuring of normal price proportions. 


In our economy, the process of rationalizing the price-creating mechanism cannot 
be either a once only action or a short-term procedure but rather a long-term pro- 
cess carried out together with rationalization of the entire economic system. 





In the midst of all the indispensable mechanism rationalizing measures, distinction 
ought to be made between non-price and strictly price measures. Non-price measures 
encompass a wide range of systems and political-economic me» .es whose purpose is 
to create economic conditions indispensable to the proper functioning of direct 
relations between industrial, trade enterprises and consumers. I will not discuss 
these measures in greater detail because they do not directly concern the subject 
matter under discussion here. In calling attention to them, I only wish to state 
that price rationalization may constitute the result (and not the point of depar- 
ture) of the rationalization of the price-creating mechanism which in turn is also 
not an autonomous mechanism but one that is intrinsically included in a defined 
System of management. 


Strictly price measures that initiate the rationalization process of the price- 
creating mechanism depend on the working out of a long-term plan for gradual, 





* We make do here with a shortened definition of this mechanism. Its more precise 
determinants are contained in the study, "Market Mechanism of Price Structuring in 

an In-Coming System" A second version of the report is entitled, "Economic Reform: 
Principal Directions and Method of Realization"--team of L. Balcewicz (in press). 











annual,retail price increases in the range of 20-40% on given food assortments and 
non-food products. These increases would include goods which are currently rationed 
and those not yet rationed. In its first stage, this plan would contain the specific 
amounts of price increases and it would determine the probability of further price 
increases for the following years, the extent of which would depend on the expected 
market situation. The definite amounts of these increases would be announced 
appropriately in advance (e.g., 3 months in advance). 


The realization of this plan must, of course, be accompanied by considerable inten- 
sification of agricultural production, among others: limiting wastefulness in pro- 
curement, in transport, etc. as well as intensification of industrial production 

and an active policy of limiting demand through non-price measures. If these non- 
price measures would not bring about noticeable effects in the next few years, then 
a process of gradually "“de-politicizing” prices could be started, (gradually updated) 
through their decentralization and the ration-card system could begin to be elimina- 
ted as well. 


An acvantage cf the plan of gradual price increases is on the one hand, a greater 
probability of its general acceptance (although, proper consultation with the rest 
of society is necessary here, as well) and on the other hand, getting the public 
used to price activity. The disadvantage of this plan is the tolerance of the 
ration-card system during the transitional period and even its expansion and the 
maintaining of incorrect retail price proportions in respect to procurement prices. 


I propose that the plan for gradual, annual price increases, in a range of modera- 
tion, on given assortments be also used in regard to sale prices of raw and basic 
materials. This is where, I believe, the greatest controversy could arise since 

the principle of this solution could be negated with the argument that it will 

cause even greater disorder than the single reform is the cost accounts of enter- 
prises because manufacturers will have to change their prices annually. At the 

base of this argument lies a certain, long ago established mental stereotype that 
the purpose of radical price reform is to "be rid" of this problem for several years. 
This stereotype established itself through the practices which took place when 
changes in sale prices of producer goods could occur by leaps and bounds once in a 
great while. However, no one is seriously capable of guaranteeing that for example, 
the increasing of sale prices on many raw and basic materials, starting on 1 Jan- 
uary 1982, to the level of anticipated world prices, will not result in the neces- 
sity for changing them further as early as in 1983. That is why, for over 10 years 
now, the opinion is being voiced that the upcoming price reform should be the last 
of its kind followed by a policy of flexible price changes to be used in accordance 
with changing conditions. If such is the case, then regardless of the degree of 

the price reform's radicalness, we must accept the fact that the prices will later 
have to be changed, even annually if the need should arise. For this reason, the 
plan of long-term sale price increases on raw and basic materials proposed here, 
does not constitute some sort of deviation from economic conformities which govern 
price activity but, on the contrary, is in accord with these conformities. In 
addition, there exists yet another argument on behalf of the proposed here solution- 
in-stages. In order to encourage enterprises to conserve the use of raw and other 
materials which are in short supply, it is by no means necessary to raise prices 
200-300 percent all at once. It is sufficient to announce the direction and degree 
of price changes for a long-term period. Enterprises made aware beforehand [ex ante] 
of the price activity occurring at a given time will adapt more easily than in the 
instance of price "shock". 
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As in the case of retail prices, the plan for long-term, gradual sale price increases 
on producer goods should be executed together with definite non-price measures 

which would first lead to a restraining of the decline in the production of raw 
materials (coal) and later to the activation of this production. Then, the gradual 
sale price increases may be accompanied by a gradual improvement in the conditions 
of balance so that in the end, decentralization of these prices would be possible 
together with the gradual limiting of distribution. 


Undoubtedly, the proposed here concept of extended in time, gradual price increases 
seems not effective enough in respect to reforms described as "radical" or “vital”. 
The problem lies in that before proposing the best solution of this problem to the 
decision-makers, the economist should well recognize: 
a) the objective limits in the selection of a variant of price reform, 
b) the possible negative and positive effects of these changes already during 

the transitional period. 


It is possible that such discernment will cool off the overly hot-headed. Further- 
more, it should be always remembered that our prices are, after all, like our 
economy. It appears from this that, the prices alone cannct be improved if 
appropriate economic mechanisms, actually those which shape our prices, are not 
functioning in the economy. 


In conclusion, I would like to make the point that during the period of transition, 
ground should be broken for socially acceptable solutions which give definite 
effects in a later time period and not to attempt to solve all kinds of price 
dilemmas during this time which may bring about more harm than good. 


Questions Related to Price Reform 
Warsaw ZYCIE GOSPODARCZE in Polish 23 Aug 81 p 5 
[Article by Janusz Gorski: "Price Reform-—-Yes, But..."] 


[Text] The problem of price reform faces the public with its full harshness. 
There was little mention of it in the 1970's; it became taboo after the failure of 
reforms in 1970 and 1976. Both of these attempts couJd not have succeeded because 
they were carried out without properly preparing the public for them along with a 
general lack of knowledge of the actual state of the economy masked by a “propaganda 
of success", especially in 1976. The reform of 1976 could not have succeeded, al- 
though, today it can be said that it is a shame that it was so poorly executed be- 
cause its success, especiaily if it had become a vital element of the economic 
maneuver (also not attained), could have saved us from the economic crisis with 
which we will have to struggle for a long time to come. The limiting in 1976 of 
unfounded investment expansion and eliminating of “living beyond one's means"-- 
financial consumption by foreign debts, would have made it possible, at that time 
to enter the path of balanced growth with relative ease. 


At the present time, the si.uation is considerally more complicated. The first 
half e«f .360 was much more difficult economically than the first half of 1976 
(although, it is worth remembering that in the first half of 1980, we had a surplus 
in the balance of trade). The last year and especially the last months have been 
tharacteristically marked by the Centre's chaotic activity at the economic level. 








Tasks of Price Reform 


The reform of prices on consumer goods is supposed to achieve two principal tasks. 
The first-—-to make the system of prices realistic from the point of view of 
approximating it to the social costs of production. This procedure, combines with 
the reform of the system of producer and sale prices, without which we cannot deter- 
mine even approximately, the public costs of production, has a vital meaning for 

the rationalization of the consumer's selections and by way of the mechanism of 
demand--for the rationalization of the structure of production. 


In the system of planned economy, not every price must correspond to the public 
costs of production. Also, under conditions of a decentralized economy, a system 
of surcharges may be activated (this is done in most capitalist countries as well) 
that would serve the realization of a defined model of consumption. However, it 
appears that--in eliminating the overly developed system of surcharges, which under 
present conditions really does hinder the economy's functioning--one cannot altoget- 
her throw out the proverbial baby with the bathwater. Prices on many goods and 
cultural services (books, theater tickets, perhaps for movies, etc.) should be kept 
lower than the social costs of production as should prices on certain food items 
(milk, smaller varieties of meat products, certain kinds of dairy products). Let 
there be a higher price for ham but also let there be relatively less expensive, 
decent grades of sausage. In respect to the costs of production, this system of 
surcharges must be compensated by an appropriately higher degree of accumulation 

on certain manufactured goods of a higher order. 


The realization of reform which approximates prices to social costs of production 
is, after all, a relatively simple procedure. If we deal with a general state of 
balance in the economy while only ‘segmentary imbalances appear within it, although 
widespread in many instances (this is representative of the state of the Polish 
economy at the end of the 1960's and the years 1974-1976), then multi-directional 
price changes might be envisaged. The increase of prices on food commodities 
could be accompanied by the lowering of prices on numerous manufactured goods while 
with unidirectional price changes (this being usually a more realistic variant), 
appropriate compensation for the majority or perhaps even for all citizens might 
have to be considered. The procedure may cause a certain reduction; e.g., in the 
consumption of meat (this usually is its goal) but a reduction which is compensated 
by an increase in the consumption of other goods. If our economy was faced with 
only such a problem then its solution, although requiring much publicity-type 
activity and many negotiations, would still be relatively simple. 


However, the current situation in Poland is much more complicated. A general state 
of imbalance characterizes our economy. It manifests itself with the existence 

of a large inflationary curve--a considerable surplus in the public's financial 
income in proportion to the value of goods and services supplied to the market 
(with regard to the current price level). Since prices on the socialized market 
are still rather stable, inflation takes on the form of the so-called, barbarian 
inflation--it manifests itself not so much in price increases as in the shortage 

of goods in stores. It differs in this respect from inflation of some capitalist 
countries; e.g., Italy where income also rises by over 20% annually (without a 
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corresponding increase in work productivity) but where prices increase by nearly 
20 percent as well, and a state of balance is maintained on the market. From among 
the socialist countries, Yugoslavia, is characterized by this type of situation. 

It is difficult to consider even this state as favorable (Italian economists do 
not agree); it is, however, more normal than that which we have in our country. 

In the context of Yugoslavia'’s economy, one can, indeed, wonder about the various 
advantages and disadvantages of a socialist model of market economy--particularly 
from the point of view of the tendency to create continuous inflationary pressure-- 
but this article is not the place for such contemplations. 


We can observe in our country how the so-called, inflationary curve consecutively 
dissolves market after market. In mid-1930, the meat market was functioning poorly. 
In the second half of that year, the entire food commodity market was systematically 
disintegrating. Currently, even subsequent markets are not functioning normally— 
furniture, gasoline, radio equipment, etc.. To a certain extent, the textile and 
garment markets, the home appliance market and a small part of the durable goods 
market are «till fighting for survival. However, the problem arises of--for how 
long can they continue this struggle--if they are attacked not only by the rising 
inflationary curve but also by dissolution and disintegration of the economy which 
causes a decrease in the amount of production. 


In this situation, also a second task presents itself before the price reform-- 
elimination of the inflationary curve and the reduction of the amount of consumption 
to economically justified proportions. Thus, reform is supposed to not only make 
the price structure more realistic but also eliminate inflationary pressure. And 
this is where the problem begins--what are the dimensions of the inflationary curve, 
by how much should the income of the population be reduced as a result of the price 
reform? In official statements, in various proclaimed concepts made to date, 
varying amounts are mentioned from 700 billion zlotys to 550 billion zlotys (1.5 
billion zlotys flows into the market daily without backing in goods). 


Plans are proposed for price increases on food commodities averaging about 125 per- 
cent, probably higher in practice, since an increase below 100 percent is not 
expected on any group of food commodities whereas for many groups an increase of 
200 and 300 percent is anticipated and for coal, a corresponding 500 percent in- 
crease to cover costs of electrical energy, heating, hot water, etc. Obviously, 
this will be a very high increase and the general opinion is already taking shape 
that it will not be just in proportion to the proposed compenastion. Too little is 
said about the fe-t that, price reform, whose purpose is to eliminate the infla- 
tionary curve, cannot be based on the principle of full compensation. 


Dimensions of the Inflationary Curve 


What do we understand by the term, inflationary curve, in our economy? It should 
not be identified with the monetary funds of the public. At the end of the current 
year's first quarter, these funds totaled 843 billion zlotys with 542 billion 
zlotys of this amount in savings deposits and 301 billion zlotys as cash funds. Of 
these funds, a part is in compulsory savings, which appeared because those who held 
them could not purchase with their resources that for which they had intended their 
income. We do not know what share these “compulsory savings” have--assessments 

of this type are not conducted. However, all or even most of the cash funds cannot 














be considered compulsory savings because a large portion of them results from the 
well-known Keynesian “liquidity preference"—the tendency to hold a part of one's 
funds in the form of maximal liquidity, which is suitable for members of a socialist 
society as well. It would seem that, under conditions of a relatively normally 
functioning economy and under conditions of confidence in the purchasing power of 
money, the funds accumulated by the public cannot be icentified with the inflationary 
curve. 


Therefore, one should rather use the present inflationary curve concept which may 

be identified with that part of the public's income which exceeds the value of 

goods and services supplied to the market and society's general inclination to 

save. In the first half of the current year, the value of goods and services supplied 
to the market amounted to (according to current prices) 805 billion zlotys. The 
financial takings of the public during this period were: 960 billion zlotys while 

the general inclination to save in recent years accounted for 6-7 percent of incomes 
--on a half-year scale this amount may be fixed at 60-65 billion zlotys. In addition, 
however, taxes, insurance contributions, etc. must be deducted. On a half-year's 
scale these amounted to 25 billion zlotys. The inflationary curve computed in this 
way would, therefore, come to approximately 70-80 billion zlotys. 


The extent of the inflationary curve on an annual scale will, of cours’., depend on 
many factcés. Two of them have a fundamental significance--will it bs possible 

to succeed in maintaining the production of goods and services for the market and 
will we be able to restrict the growth rate of the wage fund to normal proportions 
conditioned by promotions, the number of years worked, etc.--thus, up to 3-4 per- 
cent annually (aside from possible compensation, which we will discuss further on). 





Should these conditions be fulfilled, then the price reform ought to eliminate the 
inflationary curve of 150-180 biliion zlotys on an annual scale. This is a huge 
sum--but not so large as sometimes reported. However, it does indicate the 
necessity for a rather large price increase on goods and services of 10-15 percent 
on an annual scale without corresponding compensation at this time. Because this 
variant does not grant compensation to low-salaried persons--it is unacceptable, 
thus, giving rise to the necessity of appropriately increasing both sides of our 
quasi equation. 


However, the issue of current price movements which occur constantly in our economy 
comes up here. On an annual scale, we are approaching a 15 percent annual infla- 
tion rate according to the estimation of GUS [Central Office of Statistics]. This 
increase has only a partial effect on the reduction of the inflationary curve. 

The increase in prices on the free market, on vegetables and fruits indicates a 
corresponding increase in the manufacturer's income and, therefore, has no effect 
on the extent of the inflationary curve. The increase in prices, in terms of the 
State-controlled economy, is estimated at 8-10 percent. This is a significant amount 
but already calculated into the growth rate of delivered goods and services, which 
in absolute proportions is characterized by a negative growth rate during the 
current year as compared to last year. 


All at Once or in Stages 


Price reform may be carried out all at once or in several stages. From the point 
of view of creating conditions of normalization for economic processes, for the 


34 











realization of economic reform, the creating of incentives for better and more pro- 
ductive work, it would be better to carry it out all at one time on a scale that 

is required. Im practice, this solution will be rather difficult to execute. We 
still do not know the level of producer and sale prices, therefore, we do not know 
the degree of the social costs of production on which most retail prices should be 
based. The only known amount is the cost of food commodities. Furthermore, it 
does not appear that the public would accept such a serious, single price change. 
Public opinion polls indicate that the understanding of the necessity for a price 
reform is for the time being limited to a rather small group of intelligentsia 

and the working class. The necessity of limiting consumption in our country, 
although still not excessive, and also the limiting of consumption of food commod- 
ities, takes time to become accepted. The method of accomplishing price increases, 
whether all at once or in several stages, should become the subject for extensive 
consultations. It is obvious that the payment of particular compensations (their 
total amount should be defined) ougnt to be realized proportionally within the 
bounds of the particular stages of the price reform if the variant of stages is 
accepted. 





Compensation and Its Proportions 


And now the issue of compensation. Two major issues become evident here. The 
guaranteeing of full compensation to persons occupying positions in the lowest in- 
come groups should be strived for. 


Secondly, compensation--at least emergency compensation for persons with higher in- 
comes, should be disproportionate ith the increase of living costs in order to 
enable the restriction of an excessive flow of income. The acceptance of the second 
assumption will, however, present many problems in practice. The group with higher 
incomes is composed in large part of the major branches of the working class: 
miners, dockyard workers, metallurgists, etc. These are occupations, which despite 
relatively high wages are unremunerative and have a constant shortage of workers 
because of the high degree of strenuous work. A change in wage ration in the 
direction of having them deflated may create numerous problems when increasing 
economic efficiency. Negative psychological reactions from the representatives of 
these income groups will also be understandable. 


Determining tie lowest income group creates many problems as well. The established 
concept of a social minimum in our society is a per capita income of about 3,000 
zlotys. This is a minimum corresponding to social needs but does not correspond 

to the degree of development achieved in the country. The national income in 

Poland is at a level close to 55,000 zlotys per capita annually. If we take into 
account accumulation needs (15-18 percent of income) and collective consumption 
needs, then 36,000 zlotys annually is the average amount which a Polish resident 
has at his disposal. This amount is, to be sure, increased by “inflationary pressure” 
but this is not the situation normally. If Poland has a per capita national income 
comparable to a level of $2,000-$3,000, then a social mimimum cannot be established 
in it on a level with France of FRG which have national incomes of $6,000-$8,000. 
The amount of the real minimum must be taken into account when establishing the 
compensation amount. Full compensation cannot take in only half of society because 
the burden of limiting (or eliminating) the inflationary gap transferred to the 
other half would, in practice, lead to a nearly total leveling of wages. Therefore, 


- 








more numerous classifications of the compensation amount are needed, which would 
distribute the burden of market stabilization more evenly to a larger number of 
social groups. 


Ths issue of the amount of standard compensation is also not clearly laid out. It 
is determined to be 1,200-1,500 zlotys. With the envisaged price increase of 125 
percent on food commodities it is assumed, therefore, that average food expenses 
come to about 1,000 zlotys monthly, This appears to be a rather low estimate. In 
our country, the share of expenses for food amounts to about 50 percent (alcohol 
included). This indicates that food expenses in working families converge at a 
level of about 1,500 zlotys monthly (this is probably a rather low estimate for 
1981). The average real compensation should, therefore, be between 1,800-2,000 
zlotys. Obviously, such compensation cannot be granted to everyone. This might 
be possible in the case of carrying out the price reform under conditions of 
general balance. Nevertheless, the public should be clearly informed of this as 
vell. 


Extent of the Price Increase 


Is such a high price increase on food commodities really necessary? The high 
amount does not result from the necessity of eliminating the inflationary curve as 
it does from the level of production costs determined by new procurement prices 

set rather too highly in relation to social production costs. Obviously, a high 
increase which eliminates surcharges makes it possible to implement diverse variants 
of compensation, which are relatively high as well. We may, then, act as previously 
mentioned--on both sides of the equation. If we wish to avoid a social shock, it 
would then, be worth considering the variant which proposes a lower, average price 
increase, even if this means retaining subsidies on certain food commodities. Such 
high price increases could perhaps be accepted if a state of complete balance on 

the market of food commodities were to be achieved. With the present limited 

supply of many of these commodities (meat, dairy products, among others) and the 

low flexibility of prices on these goods, even such a high increase cannot guarantee 
the attainment of this state. If the food commodity market were to continue being 
not at all good, then I would declare myself in favor of a smaller increase in the 
first stage of the price increases with correspondingly lower compensation. This 
smaller increase will be easier to accept. 


And as a side note--is it necessary to raise the price of coa’ all the way up to 
3,000 zlotys per ton? The present cost of mining coal slightiy exceeds 1,000 zlotys 
per ton. After bringing the system of producer and sale prices down to reality, 
this cost will increase, presumably by about 50 percent. The price of close to 
3,000 zlotys is based on world prices--$80 per ton times 37-40 zlotys on a dollar. 
On the surface, nothing can be said against this reasoning--but every country, in 
terms of the domestic market, profits from the fact that it produces certain goods 
at less cost than the average world costs. Coal is a commodity of primary importance 
in our climate and there is no justification for elevating its price considerably 
beyond the level of domestic, social costs of production. Its price increase will 
still be over threefold. 


What About Savings? 
One of the anticipated positive effect of the reform is the survival of the normal 


inclination to save. During the last period, various measures were adopted in order 
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to make savings more appealing. It appears that, in connec’ion with the price re- 
iorm, we will have to start thinking about the revalorizatio. of deposits, at least 
the long-term ones. If such action is not taken, then the long-term inclination 

to save may be jeopardized. Of course, the revalorization rate requires qualifica- 
tion. The fact should be taken into account here that most savings are for purposes 
of financing housing and the purchase of durable goods. The degree of revaloriza- 
tion should, therefore, depend on the envisaged price changes on goods of this type. 


Price reform should be treated as an element of economic reform. It will not take 
care of anything all by itself. The basic problem is to stabilize production, above 
all, market production and to take charge of the rate of income. In given circum 
stances, these factors do not depend directly on price reform. Occasional and 
haphazard activity will not ensure stabilization of production and will not protect 
from the disentegration of the economy. The price reform will produce effects only 
if the decline of production is halted, even if this means limiting its production 
assortments. However, we are hereby entering the issue of the program of stabiliza- 
tio. about which it is worth expressing oneself separately. 


The realization of each variant of the price reform requires extensive social con- 
sultation and with trade unions as well. These consultations require time. For 
this reason, the worked out reform plan should be brought to light as quickly as 
possible. It is obvious that the plan should essentially represent the effect of 
the reform on the structuring of market balance, thus, the value of goods supplied 
to the market and the amount of income. 
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ROMANIA 


INCREASED PRODUCTION EMPHASIZED IN EXTRACTIVE INDUSTRIES 


New Minister on Geological Research 


Bucharest SCINTEIA in Romanian 10 Sep 81 p 3 


[Interview with Ioan Folea, minister of geology, by SCINTEIA: "Geology--One Step, 
If Not Even Two, Ahead of Production!"; date and place not specified 


[text] Our interviewee is Comrade Ioan Folea, the minister of 
geology. 


[Question As a rule, the geological work for identifying and developing the new de- 
posits of useful mineral substances must be one step, if not even two, ahead of pro- 
duction, Referring now just to the coal reserves, how is the geological research 
program being implemented? 


[answer] At the work conference of the 2CP Central Committee with the actives in the 
field of geology, organized in October of last year on the initiative of Comrade 
Nicolae Ceausescu, the secretary general of the party, the stage of fulfillment of 
the geological research plan up to that time and the measures that are necessary for 
exemplarily fulfilling the provisions for 1981, for the whole 1981-1985 5-year period 
and, later, up to the year 2000 were examined. Consequently, we have a concrete work 
program, precise objectives for the attainment of which all the working people in the 
fiel¢ of geology are mobilized, However, I will refer only to some of the measures 
established for increasing the coal reserves, so that it is possible to attain the 
expected production levels both this year and later. 


From the very outset, I would like to point out that prospecting and exploration work 
for expanding the zones under exploitation, as well as for opening up new mines in 
basins where the presence of coal or of coal-bearing formations is known, is planned 
for the 1961-1985 5-year period. Making some concrete references, I will mention 
that, with a view to increasing the anthracite reserves, the work of prospecting with 
drilling will continue at the Schela-Viezuroiu deposit, the only anthracite deposit 
known here in our country. With a view ti finding new reserves of bituminous coal, 
the research will continue in the Anina-3radet, Lupac, Bigar, Precheda, east Doman 
and other perimeters. The reserves of bituminous coal in the Petrosani basin, on the 
basis of which the documentation needed for investments in the operations in the 
Lonea, Fetrila, Aninoasa, Vulcan, Paroseni, lwpeni, Barbateni, Uricani and other pe- 
rimeters was substantiated, were calculated by means of the work done. At the same 
time, the perfecting of the technologies for mechanized exploitation of even the 

















narrow beds of bituminous coal in Valea Jiului, which will be devised and tested dur- 
ing the current 5-year period, will contribute to the growth of the exploitable re- 
serves. 


[Ruestion/ The biggest increases in production are expected for lignite and brown 
coal. What tasks devolve upon geology for increasing the exploitable reserves? 


[answer] In fact, a big volume of geological work is being done in the Oltenia 
basin, where the biggest lignite deposits exist--more precisely, in the Farcasesti 
and Negomir perimeters (Gorj County) and the Zegujani, Husnicioara and Prunisor- 
Izvorul Anestilor perimeters (Mehedinti County). In the majority of these perime- 
ters, along with the geological research work, research with minework will be done 
with a view to establishing the possibilities of utilizing the reserves located in 
difficult hydrogeological conditions. 


In the Comanesti basin, although there are old mines, gany particulars are still nec- 
essary for knowing the deposits. In the perimeter located to the north of Sfintu 
Gheorghe, where a new lignite deposit was found, mining technological research will 
be done with a view to establishing the conditions for utilizing the reserves. 


[Question/ One of the extremely important tasks set by the party leadership refers 
to shortening the cycle for investigating and proceeding to exploit the reserves 
identified. What is being done in this regard? 


[ansver/ Most of the geological research planned for the 1961-1985 period is being 
done on the basis of programs drawn up according to objectives, there being taken 
into account in the location and volume of the work the possibility that in the case 
of favorable results the respective work can also be used in the activity of exploi- 
tation. In this way, both the shortening of the research cycle and the hastening of 
the drawing of the reserves into the economic circuit are being achieved. 


By means of the geological research work scheduled for the 1961-1965 period, the re- 
serves of lignite and brown coal will be traced, which, together with the reserves in 
the deposits under exploitation, will provide for the attainment of the production 
planned for the whole 5-year period. The reserves that will be pinpointed in the 
north Voivozi, north Budoi, Ip-Zauan and Borumlaca perimeters will help to maintain 
the production capacity in the Silwania basin, which has a low degree of supply with 
reserves. Through the finding of new reserves in the west Zegujeni, Husnicioara, 
Prunisor-Izvorul Anestilor, Samarinesti, Negomir, Farcasesti and Oradea-Biharia pe- 
rimeters, where the research will be concluded in the 1961-1983 period, the opening 
of new extraction qapacities that will contribute to the attainwent of the production 
expected in 1984-1965 will be substantiated. The research work which is in progress 
and which will continue in the Sinersig-Darova, Visag, Bozovici, Livezile and 
Dimbovita Valley-Neajlov Valley perimeters--to the south of Bucharest-—-will provide 
new reserves for increasing the production expected in the last years of the 5-year 
period and in the next period. 


[Question/ Is a new economic aspect of the capital, that of coal producer, therefore 
appearing? 


[Answer/ Not just Bucharest, the capital of the homeland, will soon be connected to 
the string of coal-producing units. As follows from the many data presented, sooner 
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or later almost every zone of the country will put its name among the producers of 
coal--an energy resource so necessary to the national economy. 


Mechanization Program in Mining Industry 
Bucharest SCINTEIA in Romanian 10 Sep 81 p 3 


/Unattributed article: “Higher Productivity--by Implementing the Mechanization Pro- 
gran" 


[text] Possessing a large volume of data put at our disposal by the specialists in 
the Ministry of Mines, we tried to make a synthesis, to see what, in essence, the re- 
lationship is between the growth of the coal production in our country and the mate- 
rial equipping of the units in the extractive industry. The conclusion can be sun- 
marized in a few words: together with the growth of coal production, the work of the 
miners has become and will become easier, the physical effort has lessened and will 
lessen further, with highly skilled labor gaining more and more ground at the faces 
and in the quarries for extraction of lignite on the surface. 





If we resort to figures--and in this case we should--we will see that the effort made 
to expand the mechanization in the mining industry is truly impressive: 


In the last 5-year period, the mining extractive industry was supplied with 400,000 
tons of equipment: 105 mechaniz:d complexes for supporting the faces, 149 combines 
for cutting the coal in the faces, 240 combines for digging the mineworks, 16 rotary 
excavators for the lignite quarries and 7 machines for transportation and storage of 
barren rock; 


last year, 48.5 percent of the coal production was extracted at faces equipped with 
complexes for mechanized support and 49.5 percent of the horizontal minework in coal 
and barren rock was dug in a mechanized fashion with drifting combines; 


61.9 percent of the work of cutting and loading the coral in the longwalls was also 
done in a mechanized fashion, and the extraction of lignite in quarries was doze en- 
tirely by means of technologies with complete all-around mechanization. 


The attention that the party leadership, and Comrade Nicolae Ceausescu personally, 
devote to equipping and expanding the mechanization in mining is also shown by the 
extremely mobilizing targets set for the current 5-year plan. Thus, the whole pro- 
gram for growth in coal production is correlated with the expansion of the mechaniza- 
tion and of the advanced work technologies. In this regard, the fact is noteworthy 
that while tie physical production of raw coal is to be about 2.4 times higher in 
1985 than in 1980, the production that will be achieved by means of technologies with 
all-around mechanization will be over 3 times higher. More precisely, the quantity 
of coal extracted from faces equipped with mechanized complexes will rise nearly 
2.5-fold, and the quantity of lignite extracted in quarries by means of completely 
mechanized technologies will rise over 3.6-fold. 


For reaching the target for growth in coal production: 


In the current 5-year period, there has been drawn up a special program for equipping 
and mechanization in the extractive industry, which provides that the coal units are 

















to receive from the country: 1060 face-supporting complezes (/2 of the newly apsini 
lated types), 201 face combines (88 of the newly assimilated types), 245 drifting 
combines, 30 rotary excavators (10 of a newly assimilated type), 13 machines for 
transportation and storage of barren rock, and so on; 


Through the assimilation of new, modern equipment into manufacture, the process of 
mechanization in the coal industry is to be finalized; 


Remote control, distant conversations and television below ground, dispatching and 
automation of technological flows or operations have been tested and will be intro- 
duced on an industrial scale, so that in the next 5-year period it will be possible 
to proceed to the generalization of automation in the mining industry. 


Such a complex program of equipping and cooperation has never existed between the 
machine-building industry in our country and the extractive industry. Joint staffs 
formed of responsible personnel and specialists from ministries, machine-building en- 
terprises, benefiting units and research and design institutes are pursuing and sup- 
porting the implementation of the program for equipping and mechanizing the work in 
mining. 


Nevertheless, despite the progress made in equipping and expanding the mechanization 
of the work in the extractive industry, the achievements could have been even better 
if the programs drawn up had been followed precisely. However, it must be said that 
some basic equipment is not assimilated into manufacture at the proper time or is not 
delivered in the quantities and on the dates established by means of contracts. 

Thus, the assimilation of the first CA-1 and CA-2 face combines and the combine for 
drifting in barren rock, model CI-2, was nearly 2 years late, with the serial manu- 
facture of them beginning only this year. At the same time, in 1960, with regard to 
the contracts concluded, 8 mechanized face supports, 17 face combines, 3 drifting 
combines and 23 gallery-reshaping installations were not delivered and there were big 
delays in the delivery of the 15 rotary excavators and 6 installations for transpor- 
tation and storage of barren rock. 


Certainly, the tasks that devolve upon the machine-building industry are great; the 
assimilation of highly complex equipment into manufacture raises special technical 
and technological problems. However, it must be understood that for increasing the 
coal production, for securing the energy independence of the country, no effort is 
too great. Consequently, the working people's councils and the party organizations 
must act in such a way that the entire creative potential of the working people in 
the machine-building industry, the extractive industry and the other branches is uti- 
lized, in such « way that each piece of equipment is achieved and put into operation 
on the stipulated dates, under faultless qualitative conditions. Moreover, by means 
of a series of investigations made in the building and benefiting uni*s, our newspa- 
per will dwell on the way in which the program for equipping and mechanizing the work 
in mining is being implemented. 
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YUGOSLAVIA 


FOREIGN TRADE OF REPUBLICS, PROVINCES, JAN-JUL 1981 

Belgrade PRIVREDNI PREGLED in Serbo-Croatian 15 Sep 81 p 3 

{Article by Milorad Urosevic] 

[Text] Exports covered 58.5 percent of imports, but for every 100 dinars imported 
for foreign exchange only 44.7 dinars of goods were exported. Serbia proper had 


the best success, with 72.8 percent of imports covered by exports, while relatively 
the worst record was Crotia's 40.5 percent coverage. 





The end of summer vacations also meant the coming of increased activity in the 
assemblies of sociopolitical communities and organizations of associated labor, 

as well as in other organizations and institutions involved in implementing the 
conclusions of the Council of Republics and Provinces approved on 16 July. These 
decisions relate chiefly to overcoming inflation, which canmot be achieved without 
balancing exports and imports and reducing the negative balance of trade. 


To improve the country's position in economic relations with foreign countries, 
reduce the trade deficit and the degree of indebtedness, and increase exports to 
foreign exchange areas, special responsibility must be assumed by the republics 
and provinces. The Conclusions continue to state that the interest communities 
for economic relations with foreign countries and organizations of associated labor 
must also accept their obligations, while the Federal Executive Council and the 
National Bank should make it impossible to accept import applications that exceed 
the balance of payments and the deficit that has been approved. 


Regarded in this manner, and taking into consideration that the Federal Statistical 
Office is overburdened with work related to the population census and therefore is 
late in publishing its regular reports on economic trends, the data published last 
week on foreign trade for the January-July period gain in significance. Here it 

is not only significant to note the increase in exports and imports, but also the 
indicators regarding the negative balance. Nor should one ignore the degree to 
which the sociopolitical community has contributed to the results achieved. 


Those elements are apparent from the data about the degree to which imports were 
covered by exports and the share of individual republics and provinces in the total 
negative balance. From this will come their tasks until year's end. Comparison of 
the most important elements of this exchange during 7 months this year and the same 
period last year will be possible later; below are the results for 1981 so far. 








Data for the Period January-July 1981: Key: 


1. Sociopolitical coumunity ll. Federation 

2. Yugoslavia-total 12. in million dinars 

3. Bosnia and Hercegovina 13. exports 

4. Montenegro 14. imports 

5. Croatia 15. deficit 

6. Macedonia 16. percent imports covered by exports 
7. Slovenia 17. share in: 

8. Serbia proper 18. exports 

9. Kosovo 19. imports 

10. Vojvodina 20. deficit 


The numbers on the table require some explanations and additions. Compared to the 
same months of last year, exports increased by 16 percent, while imports were down 
by 1 percent. The negative difference increased from 99,401 billion dinars to 
111,907 dinars, or by 12.6 percent. Recalculated on the basis of the Federal 
Executive Council Resolutions on Establishing Foreign Exchange Rates, the deficit 
reached 4,099 billion dollars, compared to 3,641 billion during the same time period 
of the previous year. The negative balance with convertible currency countries, 
however, is even worse. Last year the 7-month deficit was 3,298 billion dollars, 
while this year it reached 4,140 billion, meaning a 26.2 percent increase. 


All of these figures represent the Yugoslav total, to which it should be added 

that last year the amount by which exports covered imports in the period under 
consideration amounted to 58.5 percent, while this year it was better by half a 
percentage point. The various sociopolitical communities contributed differently 

to the overall Yugoslav balance, with some imporving their shares and others showing 
worse results. 


Taking their share in the overall results into consideration, Serbia proper and 
Crotia have a great impact on the whole, and this has been true in the year so far. 


Increasing the amount its exports covered imports from 72.2 percent during the first 
7 months of last year to 72.8 percent, and its share of total exports to 26.5 per- 
cent, of total imports to 21.3 percent, and its share in the negative balance to 

14 percent, Serbia proper contributed at least to a minimal improvement in the 
Yugoslav balance of foreign trade. 


The Croatian economy saw its exports/imports ratio decline from 55.6 percent during 
January-July last year to 40.5 percent this year, while its share of total exports 
was 21.6 percent, of total imports, 27.2 percent, and of the trade deficit, 35 percent. 


Bosnia and Hercegovina also improved its contribution with the exports/imports ratio 
going trom 63.9 to 65.1 percent, while its share of total exports was 14.7 percent, 
of total imports, 13.2 percent, and of the trade deficit, 11.1 percent. 


Macedonia recorded a significant improvement, with the exports/imports ratio rising 
from 57.8 percent for 5 months of last year to 63.2 percent this year and with 
declining shares in exports, imports and the trade deficit. 








After Serbia proper, Slovenia showed the best exports/imports ratio, improving from 
66.8 percent for the 7 month period last year to 69.5 percent this year, while its 
share of total exports declined to 19.7 percent, of total imports to 16.6 percent, 
and of the trade deficit to 12.2 percent. 


Vojvodina showed the greatest advances, although given its low starting point, 
there was little reason for satisfaction. The exports/imports ratio improved from 
40.1 percent for 5 months to 52.7 percent, with its share of total exports at 8.1 
percent, of total imports at 9 percent, and of the trade deficit, 10.2 percent. 





Montenegro and Kosovo increased their negative balances and lost ground in the 
exports/imports ratio, but their shares of total foreign trade are very modest, so 
that they have little impact on the final results. 


Regarded in this manner, and combining basic elements that are published by the 
Federal Statistical Office with supplementary calculations, it is possible to 
perceive both the results so far and the obligations that are before the republics 
and provinces. This, however, is not enough, because the role of organizations of 
associated labor is not apparent. Research into the extent that exports cover 
imports for individual economic branches and sectors, combined with total employ- 
ment and personal income figures, would reveal very different behavior and contri- 
butions to economic stabilization. These features deserve a special study. 
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YUGOS LAV IA 


BRIEFS 


POWER EQUIPMENT TO NIGERIA--Ohrid, 28 Aug--Representatives of the Ohrid "Elek- 
tromontaza" and of the Ministry of Regional Electrification of Nigeria have signed 
an agreement for delivery of electrical equipment and installation, with one year 
technical maintenance, of an electrical project for transmission and distribution 
of electric power. The agreement, which is to be carried out in two stages by 
September 1982, is worth more than 4.5 million dollars. Work is expected to begin 
the second half of September. To the extent that this work is completed on time 
and in a quality manner, the Nigerians have informed us that they will sign new 
agreements for electrification of several more areas of this underdeveloped 
country. (D.P.) [Text] [Skopje NOVA MAKEDONIJA in Macedonian 29 Aug 81 p 3] 
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